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Investors in 
38 countries own 
Cities Service 
securities 


Securities of the world-wide Cities Service 
organization are owned by 375,000 investors 
located in every state and 37 foreign coun- 
tries. These investors include trust com- 
panies, banks, insurance companies and other 
institutions. 

You get a yield of over 7% in cash and stock 
dividends from the 18-year-old Common stock of 
Cities Service Company when you buy it at its 
present price. 


Send for full information 


SO TT 


Henry(14D 
& Gotan 


GO WALL ST) Y/ NEW YORK 
BRANCHES IN SA PRINCIPAL CITIES 


Please send, without obligation, full information about Cities 
Service Common stock, 


Name 


Address 


. (261C15) 
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TO MANUFACTURERS OF MOTOR CARS 7. 








Successful Investors 
Buy the Latest 
~ Models 


HE subscribers of THE FINANCIAL 
| WoRLD are—generally speaking 
—the most prosperous and influ- 
ential members of their communities. 
Not alone are their regular incomes 
more than adequate for the necessities 
and luxuries of life, but they are still 
further augmented by judicious invest- 
ment of surplus funds, guided to a 
surprisingly large extent by the con- 
tents of THE FINANCIAL WORLD, and 
our replies to the more than 10,000 
letters received every month request- 
ing advice in the solution of indi- 
vidual investment problems. 


Quite naturally it is this type that 
owns more than one motor car, and is 
the readiest buyer of the latest models. 


The 72,000 net paid circulation of 
THE FINANCIAL WORLD therefore con- 
stitutes an exceptionally good market 
—a selected market, with a minimum 
of waste circulation—for the sale of 
motor cars. 


Still another advantage to you is 
the fact that in THE FINANCIAL WORLD, 
your advertising would be seen by the 
holders of your securities as well as 
most of the influential bankers in the 
country. 


One of our solicitors will be glad 
to call on any of your officials or your 
advertising agency on request, and tell 
them the whole story. 
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Odd Lots 


C OULD you afford to lose your entire stock holdings by a single 
unfavorable development affecting a single issue? 





a 

























Ten shares of stock in each of ten different industries are logically 
safer to purchase than 100 shares of stock in one company. 


It provides a highly desirable factor of safety, which, with other 
advantages, are explained in our booklet “Odd Lot Trading.” 


Ask for F.W. 375 


100 Share Lots 


John Muir& (oO 


(New York Stock Exchange 
a York Cotton Exchange 

| National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Market 


50 Broadway NEW YORK 11 West 42nd St. 
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300,000 Shares 
General Realty €> Utilities Corporation 


(ncorporated under the laws of the State of Delaware) 


Preferred Stock ($6 Optional Stock Dividend Series) 
(No Par Value) 


Carrying Common Stock Purchase Warrants, non-detachable except if the Corporation elects or if the appurtenant shares 

are redeemed, entitling the owner to purchase, subject to the provisions of the warrants regarding stock dividends, recapital- 

ization, etc., two shares of Common Stock for each share of Preferred Stock, at $10 per share during 1931, at $12.50 per share 
during 1932, at $15 per share during 1933, or at $17.50 per share during 1934 and 19.5 

Dividends cumulative from January 15, 1929, payable quarterly either (a) in‘Common Scock at the annual rate of 75/250ths of a share of Common 


Stock for the first eight quarterly dividend peri and at the annuz!l rate of 60/250ths of a share of Common Stock thereafter, such rates being subject 
to increase or decrease in certain contingencies as provided in the Charter, or (b) at the option of the holder in cash at the annual rate of $6. Preferred 


as to dividends, and as to assets to the extent of $100 per share plus accrued dividends in the event of liquidation. Redeemable in whole or in part at 
any time upon 30 days’ notice at $105 per share and accrued dividends. In the case of each series of Preferred Stock including this series the Corpora- 


tion is to set aside as 


December 31 of each year, beginning with 1931 (but only to the extent that any net peetes for such year remain after full 
dividends on all Preferred Stock then outstanding for all past dividend periods and the then current period shal 
Sinking Fund for such series, a sum equal to the then current redemption price of 


have been paid or provided for), as a 
a number of shares of such series equal to 2% of the largest 


amount thereof ever issued and outsta ing, plus ward Seung cash dividend on such number of shares, to be applied during the next year, and there- 


after through the next succeeding dividend payment 
cash dividends, of such number of shares of such series. 


TRANSFER AGENTS 
Bankers Trust Company, New York 
The First National Bank of Boston 


te, to the redemption or to the purchase at not e 





g the redemption price and accrued 


REGISTRARS 


The Commercial National Bank and Trust Company of New York 


The Second National Bank of Boston 





CAPITALIZATION 


Preferred Stock (No Par Value) 


eee ere 


$6 Optional Stock Dividend tO OR 


Common Stock (No Par Value) 


eee ee eee eree 


Presently to be 
Authorized Outstanding 
pecVackensees 600,000 Shs. 
300,000 Shs. 
Webeeeniene 5,000,000 Shs.* 1,500,000 Shs. 


“Including 600,000 shares reserved for exercise of warrants attached to Preferred Dench Optional Stock Dividend Series), 
ebruary 


1,000,000 shares reserved for sale at $10 per share under options expiring not later than 
initially reserved for payment of dividends in Common Stock on such Preferred Stock. 


1, 1939, and 540,000 shares 





Mr. Louis W. Abrons, President of the Corporation, has summarized in part his letter regarding the Corporation as follows. 
Copies of this letter may be had from the undersigned upon request. 


ORGANIZATION AND BUSINESS 


““The magnitude of present day real estate transactions is 
demanding organizations of commensurate size, capable of 
operating on a larger scale than heretofore necessary. 
The resources of General Realty €# Utilities Corporation 
will enable it to take an important part in real estate and 
construction activities, such as (1) the acquisition of un- 
improved property for future improvement or for resale; 
(2) the construction of large buildings for investment or 
for sale; (3) the purchase of improved income producing 
property for investment; and (4) the financing of real 
estate operations of all kinds, particularly of construc- 
tion. These real estate activities will at the outset be 
centered in New York City, although it is planned to 
extend them, particularly in the field of construction 
financing, to other large cities. 


The Corporation’s resources will also permit the acquisi- 
tion of substantial interests in public utility and other 
enterprises. Its prominent affiliations in the public utility 
field will place the Corporation in an advantageous 
position in this respect. 


THOMPSON-STARRETT AFFILIATION 


The Corporation has made the arrangements described 
below for acquiring through the issue of Common Stock 
shares of the common stock of Thompson-Starrett Com- 
pany, Inc., which when consummated will affiliate with 
the Corporation interests which should be helpfu! to it 
in certain phases of its real estate activities. 


MANAGEMENT 


It is expected that the Board of Directors will include,’ 
among others: Louis W. Abrons, President of the Cor- 
poration; Louis J. Horowitz, Chairman, Board of 
Directors, Thompson - Starrett Company, Inc.; David 
Tishman, Pres., and Louis Tishman, Vice-Pres., Tishman 
Realty €# Constructiun Co., Inc.; Ralph B. Feagin, Vice- 
Pres., Electric Bond and Share Company; Herbert C. Free- 
man, Director,Central States Electric Corporation; Harry 
Reid, Pres., National Electric Power Company; Ray P. 


Stevens, Pres., Allied Power €# Light Corporation; Robert 
Lehman, Lehman Brothers; Maurice Newton, Hallgarten 
€? Co.; Charles Hayden, Hayden, Stone €# Co.; John W. 
Hanes, Jr., Chas. D. Barney €9% Co.; George O. Muhlfeld, 
Vice-Pres., Stone €*# Webster, Inc.; Samuel L. Fuller, 
Kissel, Kinnicutt €# Co.; and Ellery S. James, Brown 
Brothers €# Co. 


The undersigned, who will serve as President of the 
Corporation, will make a substantial investment in its 
Common Stock, and has agreed to make available to the 
Corporation valuable real estate holdings, contracts and 
other interests and the experience gained from many 
years of successful activity in New York City real estate 
operations in the field which the Corporation proposes to 


enter. 
ASSETS 


Of the 1,500,000 shares of Common Stock presently to be 
outstanding, 1,400,000 shares, together with options on 
775,000 additional shares (other than options to purchase 
225,000 shares which will be received by the undersigned 
and other executives of the Corporation, in connection 
with the terms of their employment), will be purchased 
by the Bankers and the affiliated jnterests, including the 
undersigned, for $14,000,000 in cash. A contract has been 
made with Thompson-Starrett Company, Inc., (subject to 
approval by its stockholders and the necessary increase 
of its authorized common stock) whereby 100,000 shares 
of the common s:ock of that company will be acquired 
by this Corporation which, in connection with such 
acquisition, will issue the remaining 100,000 shares of 
its Common Stock presently to be outstanding. 


Upon the issue of the 300,000 shares of Preferred Stock 
($6 Optional Stock Dividend Series) and 1,500,000 shares 
of Common Stock presently to be outstanding, the Cor- 
poration’s assets will consist of $42,500,000 in cash, equal 
to over $140 per share of Preferred Stock ($6 Optional 
Stock Dividend Series) presently to be outstanding, and 
100,000 shares of common stock of Thompson-Starrett 
Company, Inc., (or $1,000,000 additional cash in lieu there- 
of), and will be subject to no liabilities other than for taxes, 
legal fees and other similar expenses of organization.”* 





Price $100 Per Share and Accrued Cash Dividend 


This offering ts made in all respects 


applied for, and to close ption books without 
oer Powe 


chon, as and & tunel and ddiueved 00 ond esnsgeed md subject to the approval 
our counsel. We reserve the OL ed athe a any and all subscriptions in whole or in a py = ad 


rt, to allot less than the amount 


sul notice. It is ex that delivery of tem, certi 
on or Shows weareey 1929, at the office of LEHCAN BROTHERS, #F Wi aie ad 


ew York, N. Y., against payment therefor in New York funds. 


Lehman Brothers 


Hallgarten EF Co, 


Hayden, Stone € Co. Chas. D. Barney€?Co. Stone & Webster and Blodget 


Kissel, Kinnicutt Co. Brown Brothers€?Co. Commercial National Corporation 


Jesup &? Lamont 


Hitt, Farwell €? Co. 


New York 


Rogers Caldwell €# Co., Inc. 


The above statements are not guaranteed bat are based on information which we believe to be correct. 
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$35,000,000 


Commercial Investment Trust Corporation 
52% Convertible Debentures 


To be dated February 1, 1929 To mature February 1, 1949 


To be authorized and issued $35,000,000. Principal and interest payable in United States gold coin at the principal office of Dillon, Read & Co., New York, N. Y. Interest pay- 
able February 1 and August 1 without deduction for Federal income tax not exceeding 2% per annum. The indenture is to contain provision for refund of Pennsylvania personal 
property tax not exceeding four mills per annum and Massachusetts tax, measured by income, not exceeding 6% per annum. Coupon debentures in denomination of $1,000, 
tegisterable as to principal. Redeemable as a whole, or by lot in principal amounts of not less than $5,000,000, at any time prior to maturity, on 45 days published notice, to and 
including February 1, 1939 at 110% and interest and thereafter at 105% and interest. The Chase National Bank of the City of New York, Trustee. 


Convertible at principal amount into Common Stock of the corporation at the following rates per share of Com- 
mon Stock: to and including February 1, 1931, at $200 per share; thereafter to and including February 1, 1933, 
at $220 per share; and thereafter to and including February 1, 1935, at $240 per share. Conversion privilege expires 
February 1, 1935 or, in case of debentures called for redemption prior thereto, on the redemption date. 


The corporation has agreed to make application in due course to list these debentures on the New York Stock Exchange. 








The following information has been summarized by Mr. Henry Ittleson, President of Commercial Investment Trust Corporation, from his letter dated February 
4, 1929, copies of which may be oblained upon request, and ts subject lo the more complete information contained therein: 
BUSINESS 

Commercial Investment Trust Corporation, a holding company, is one of the largest and most successful organizations offering financing service to 
facilitate the distribution of manufactured products on credit. Operations, conducted through the medium of subsidiary companies, are widely diver- | 
sified, one of the major functions being the extension of credit in connection with instalment payment sales. Such financing is an important factor in | 
the sale of such products as automobiles, machinery, farm implements, hotel, office and factory equipment, electrical appliances, musical instru- 
ments and furniture. The corporation now assists in the distribution of more than 70 different types of manufactured products, carefully selected on 
the basis of usefulness, durability and marketability. A number of leading automobile manufacturers have availed themselves of the service of the 
corporation in assisting distributors and dealers to finance purchases and sales of cars, and contracts have been made with the manufacturers of the | 
following automobiles: Chandler, Essex, Graham-Paige, Hudson, Hupmobile, Nash and Reo. A few of the other manufacturers served are the 
American Piano Company, The Brunswick-Balke-Collender Company, The Hoover Company, Radio Corporation of America, United States 
Radiator Corporation and Westinghouse Electric & Manufacturing Company. 
The corporation acquired during 1928 all of the capital stock of Peierls, Buhler & Co., Inc., one of the oldest and most representative institutions 
engaged in factoring service to the textile trade, and in January, 1929, contracted to acquire Fredk. Vietor & Achelis, Inc., a leader in the same field 
for nearly one hundred years. It is planned to mérge these two concerns. 

The business of Commercial Investment Trust Corporation was started in 1908 by the present management with a paid-in capital of $100,000. The 
consolidated balance sheet as at December 31, 1928 shows total capital stock and surplus of $41,697,531. Total obligations acquired during 1928 
(adjusted to include those of Peierls, Buhler & Co., Inc. for the full year) amounted to $302,543,829. The volume of business of Fredk. Vietor & 
Achelis, Inc., and certain other companies, arrangements for the acquisition of which are nearing completion (payment to be made in cash and 
Common Stock), should increase substantially the total business in 1929. 

PURPOSE OF ISSUE 
The proceeds from the sale of these debentures are to be used to provide additional working capital for the increasing volume of business and are 
to be applied, in the first instance, to the reduction of bank loans of subsidiary companies, thereby substituting long-term funds for short-term bor- 
rowings, and, based on the present cost of bank loans, effecting a saving of interest. 
EARNINGS 

Since inception of the business in 1908, substantial net earnings have been shown in every year. 

Consolidated earnings of the corporation and subsidiaries for the five years ended December 31, 1928 (adjusted to include earnings of Peierls, 
_ Buhler & Co., for the entire period), as certified by Messrs. Touche, Niven & Co., have been as follows: 


Net earnings before Net earnings avail- 
all interest and U. S. able for dividends 
Federal income on the corporation’s 

Year taxes Common Stock 
MIE ooo 560s ai risers pce c-wiocace $4,571,118 $2,298,800 
SABRI a eae 6,129,217 3,099,059 } 
EAA eer ore eee 7,817,291 2,927,607 
NS alae 8-54 fas decree aigie's 7,143,727 2,567,962 
RENE eg o\.620.y sreisiasesis ereeie 116.9% 10,381,508 4,669,812 


Interest and preferred dividends paid by subsidiary companies during 1928, adjusted to give effect to the reduction of bank loans with the proceeds 
of these debentures and the proceeds of 127,429 shares of Common Stock sold in December, 1928, amounted to $720,342. After deducting such inter- 
est and preferred dividends of subsidiaries from the $10,381,508 of earnings shown above for the year 1928, there remains $9,661,166 available for 
interest on indebtedness of Commercial Investment Trust Corporetion and U.S. Federal income taxes. The annual interest requirement on total 
funded debt of the corporation to be outstanding upon issuance of these debentures amounts to $2,998,960. The corporation has no bank loans, all 
bank borrowings having been by subsidiary companies. CAPITALIZATION 

Capitalization of Commercial Investment Trust Corporation outstanding on December 31,.1928, but adjusted to give effect tq the issuance of these 
debentures and the cancellation of $375,000 of 6% Convertible Debentures through operation of the purchase fund, follows: 





54% Convertible Debentures, due 1949 (this issue)......... $35,000,000 

6% Convertible Debentures, due 1948 (convertible into 
614% First Preferred Stock) ............000eeeeeee 14,566,000 

5% Serial Gold Notes, due 1929-1930................... 4,000,000 

61%4% First Preferred Stock, $100 par value..............45 6,659,000 

7% _ First Preferred Stock, $100 par value................ 4,920,000 


Common Stock, (including 4,675 shares issued as stock dividend 
on January 1, 1929), without par value................ 600,307 shares 

As at December 31, 1928, none of the subsidiaries had any funded debt or capital stock outstanding in the hands of the public except $1,000,000 of 7% Cumulative Preferred 
Stock. As at the same date, there were outstanding purchase warrants entitling holders to subscribe for 41,937 shares of additional Common Stock of Commercial Investment Trust 
Corporation at $90 per share prior to January 1, 1930, and thereafter at $100 per share prior to January 1, 1931. 

EQUITY 
Based en current quotations on the New York Stock Exchange, the indicated market value of the corporation’s outstanding preferred stock and 
Common Stock is approximately $125,000,000. 








We offer these debentures for delivery if, when and as issued and accepted by us, subject lo the approval of legat proceedings by counsel. It is 
expected thal delivery will be made on or about February 21,1929, in the form of temporary debentures, or interim receipts of Dillon, Read & Co. 


Price 105 and interest. 


Dillon, Read & Co. Lehman Brothers 
Cassatt & Co. A. G. Becker & Co. E. H. Rollins & Sons 
Hemphill, Noyes & Co. Shields & Co. Commercial National Corporation 


INCORPORATED 
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What is the Outlook 


for Aviation Securities? 


Of all our newest industries, aviation holds forth the brightest promise. It is, in truth a romance industry. 
It fires the imagination of man. Its pioneers are heroes whose deeds have been acclaimed the world over. 


Aviation is no longer a sickly infant. It has sprung, almost magically, into strong young manhood whose uncon- 
querable spirit yearns for new worlds to conquer. 


Aviation has come to stay. It quickens the movement of industrial life. It saves time—and time is money. It 
is a straight line—the shortest distance between two given points. 


Aviation today occupies a position similar to that held by the motor industry several years ago. And, like the 
motor, the aeronautical industry will have its failures. Those concerns that are not aggressively managed, do not 
have superior engineering and designing staffs, and are not financially well buttressed, will disappear. 


Thus, it behooves the investor to exercise the closest discrimination in buying aviation securities. 


Our current Stock Market Bulletins analyze the possibilities of the following aviation stocks: 


WRIGHT AERONAUTICAL FOKKER AIRCRAFT 

UNITED AIRCRAFT & TRANSPORT CURTISS 

FAIRCHILD AVIATION KEYSTONE AIRCRAFT 
SIKORSKY AVIATION NORTH AMERICAN AVIATION 
TRANSCONTINENTAL AIR TRANSPORT AVIATION CORP. OF AMERICA 
NATIONAL AIR TRANSPORT WESTERN AIR EXPRESS 


CURTISS FLYING SERVICE 


We shall be glad to send you specimen copies of the above mentioned bulletins free of charge and without 
obligation. In addition we will enclose a copy of our booklet, “MAKING MONEY IN STOCKS.” 


SIMPLY MAIL THE COUPON BELOW 
INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 












INVESTMENT RESEARCH BUREAU, DIV. 721, AUBURN, NEW YORK 


Kindly send me specimen copies 






of your current Stock Market NAM -...--------oneeennnnsveeneeeennnsreeenerennnnserennnnennatecseennennanseaennrennannesnanennnt 
Bulletins. Also a copy of 
“MAKING MONEY IN I sit aicnahteiniela ci ceettenncvwnrsierinciiiniibionninnteiaciataenitipcitianimmmaiiingiees 
STOCKS.” This does not 
obligate me in any way. i iactactnipeksvaltlonisctassotesadepiaennuante SWreren | SS Le Se Oe 
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THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investment, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ « ~ The fundamentals indicating the probable future of general trade 
continue in a favorable position; steel and automobile output as well as 
freight car loadings and new construction activity are maintained at high 
rates. The usual spring rise in business will soon be getting under way; 


“= « ~ Another change in policy by the Federal Reserve authorities was 
the outstanding development in the credit situation. A sharp warning as 
to the evils to trade from speculative excess replaces the former policy of 
letting the situation cure itself. Meanwhile the Bank of England rate 
was increased 1 per cent; 


“= # “ Further increase in copper metal price to 17°4 cents contrasts 
sharply with the continued gains in production and price reductions in 


the oil industry. 


Important results are expected from the Reparations 


Conference now getting under way. Further progress in rail and public 
utility mergers is indicated; 
“ “# “ Warning by Federal Reserve resulted in sharp price break on 


New York Stock Exchange. 


The credit situation needs righting and it 


may come from a combination of liquidation of collateral loans and gold 


imports. 


until the credit situation clarifies. 


“~~ “ Changing from a “leave it alone” 
to a sharply critical policy toward se- 
curity speculation, the Federal Reserve 
authorities issued a sharp warning as 
to the evils to business from credit ab- 
sorption by the security markets. No 
definite move toward correcting this 


situation other than “moral” suasion 
to reduce collateral loans was _ indi- 
cated. Coming at this time it may well 
hasten the long overdue reaction. 

“#*. The unsatisfactory credit situa- 
tion has been repeatedly discussed in 
THE FINANCIAL WorLD and the recom- 


The conservative investor will keep buying power in reserve 


mendation made that borrowing be re- 
duced to a minimum awaiting clarifica- 
tion of the credit situation. Those with 
reserve buying power on hand should 
await further developments and mean- 
while study values and plan on ade- 
quate diversification. 
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Business Prospect 
am & 


HE seasonal increase in trade to be 
expected with the coming of spring 
promises to reach very satisfactory 
proportions. Steel and motor output 
continue at a high rate and freight car 
loadings are showing an increase over 
a year ago. In the important field of 
new construction contracts let thus far 
in 1929 are moderately lower than in 
the same period last year but the large 
volume let late in 1928 indicates a high 
rate of activity in this important field 
during the coming months. The Na- 
tional City Company in conjunction with 
U. S. Realty has started a new method 
for financing building operations based 
entirely upon stock issues. It is ex- 
pected that this will result in bringing 
ample capital funds to the new construc- 
tion industry because of the public pref- 
erence for stocks rather than bonds. 
With a large per capita purchasing 
power and fundamentals of trade in 
a favorable position the outlook for an 
excellent volume of general business 
continues clearly defined. 
a mm 
Credit Situation 
a am 
OLLOWING the month-end settle- 
ments some easing in call money 
rates can be looked for. Thus far, how- 
ever, there has been no relaxation in 
the abnormally high rate (around 7% 
per cent) for time collateral loans. It 
is this latter situation which needs clari- 
fication. As has been pointed out be- 
fore, this can come either through a 
reduction in the collateral loan account 
which would in turn mean security 
liquidation and probably a lower security 
price level or through an expansion in 
the credit base which apparently can 
come only from gold imports. The third 
and by far most vigorous warning from 
the Federal Reserve authorities very 
clearly indicates there has been a fur- 
ther change in banking policy. This 
now is to bring about liquidation of 
collateral loans. This replaces the “let 





IMPORTANT! 


HILE some _ leniency’ has 

been shown in respect to the 
rule that inquiries directed to the 
Confidential Advice Service must 
be accompanied by self-addressed, 
stamped envelopes, this rule will 
be rigidly enforced in the future. 
This step is necessitated by the 
fact that a growing number of 
subscribers have habitually ig- 
nored this requirement. 

—TuHE EDbpirTors. 








nature take its course” policy and com- 
ing at this time it may prove more 


effective than previous warnings. 
a am 


Foreign Affairs 


a am 
HE importance of the reparation 
conference starting February 11 
cannot be over-stressed. Not only to 
Europe, which desires to know definitely 
where it stands, but also to this country 
a settlement of this vital problem would 
carry highly significant consequences. 
The article on the following page is 
therefore commended to the earnest at- 
tention of our subscribers. 
ame 
Coppers and Oils 
am m 
ITH consumption steadily increas- 
ing in both the copper and oil in- 
dustries net earnings are following 
divergent trends. The copper industry 


has apparently achieved stabilization and. 


in consequence thereof receives a very 
remunerative price for its product. In 
fact the price of the metal was ad- 
vanced to 17% cents during the past 
week and 18-cent metal appears not 
far off. On the other hand the oil in- 
dustry also enjoying steadily increasing 
consumption has again permitted pro- 
duction to get out of hand. Not only is 
production much greater than a year 
ago but each week records an increase 
over the previous week. Those in close 
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touch with the situation are of the judg- 
ment that unless extraordinary meas sures 
are taken as much as 300,000 barrels 
daily will be added to current over. 
production. In any event it is difficult 
to see any real remedy other than the 
old one of price cutting to curb produc- 
tion. Therefore, only the stocks repre- 
senting companies benefiting from over- 
production like Vacuuza, Chesebrough, 
Prairie Pipe Line and _ Illinois Pipe 
Line appear to face favorably define 
near-term net earnings prospects. In tne 
copper industry the reverse is the case 
and numerous additional dividend jp- 
creases appear in prospect. The ad- 
vance in the Anaconda rate during the 
past week promises to be followed by 
dividend increases by Cerro de Pasco, 
Kennecott, Granby, Howe Sound and 
Magma. In fact, Calumet & Hecla pur- 
suing its policy of paying out practically 
all earnings before bookkeeping charges 
will be in position to pay a $5 annual 


rate on 18-cent copper. 
a am 


Public Utilities 
am m& 
HE strength in the public utility 
and electrical equipment companies 
is doubtless based on the very clearly 
defined prospect for a substantial ex- 
pansion during the coming years. The 
electrification of the railroads and the 
growing use of electricity on the farm 
accompanied by steady expansion in 
urban centers presages a further in- 
crease in consumption. It is also logical 
to expect the formation of larger units 
since Hoover’s election has practically 
given the industry a mandate to go 
ahead under private control. On the 
other hand there is no question but 
that numerous public utility common 
stocks have discounted earnings for 
some time to come. 
ama & 
The Railroads 
aa se 
EVIVED interest in the railroads is 
doubtless due to a number of causes. 
In the first place they are the most 
undervalued group in the list; in the 
second place net earnings are quite 
sharply on the upgrade; in the third 
place the consolidation program is mak- 
ing very definite progress; in the fourth 
place there is the prospect of a freight 
rate increase in the Western classifica- 
tion territory and in the fifth place the 
Supreme Court decision on valuations 
is expected soon. Among dividend- 
payers prefer Atchison, Southern Pacif- 
ic, Union Pacific, Rock Island, St. Louis- 
San Francisco, Northern Pacific, Great 
Northern, Baltimore & Ohio, New York 
Central and Pennsylvania; among non- 
dividend payers Missouri Pacific, St. 
Louis-Southwestern, Chicago, Milwau- 
kee, St. Paul & Pacific, Chicago & East- 
ern Illinois preferred, Missouri-Kansas- 
Texas and Erie appear attractive. 
a am 
Securities Outlook 
a am 
} is quite evident that until there is 
some amelioration in the credit situa- 
tion fixed income-bearing securities will 
mark time; they are unquestionably out 
of public favor at present. In the field 
of common stocks, the all-important 
question is that of selection. While 
there are unquestionably many price 
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The Reparations Problem 


“ “ ~ Under the provisions of the Dawes Plan, Germany is now paying 


off the total thirty-one billion dollar indemnity at the rate of about six 
hundred million dollars a year; 


“~ “ ~ Germany has an adverse balance of trade to the extent of about 
five hundred million dollars a year with an almost equally large adverse 


balance of payments. 


many to meet her reparations payments; 


Foreign loans have furnished the means for Ger- 


“ « & This borrowing cannot be maintained indefinitely and the forthcom- 
ing conference has been called for the purpose of devising a method for 
settling the reparations question in the light of present conditions. The 
outcome thereof is of the greatest importance to the United States. 


T was in the month of May, in 1871, 
that the peace treaty of Frankfort 
bringing to an end the war between 

France and Germany imposed upon the 
former an indemnity amounting to $1,- 
026,000,000. It was also in the month of 
May, half-a-century later, that the Allies 
imposed upon Germany an indemnity 
amounting to  132,000,000,000 marks 
(gold), or about $31,416,000,000. Accord- 
ing to the treaty of Versailles, German 
reparations are to be discharged within 
thirty years, beginning March 1, 1921. 
Realizing the fmpossibility of paying 
such a huge amount, which was equiva- 
lent to more than forty per cent of the 
total national wealth of Germany, the 
so-called Dawes Plan was brought into 
being, stipulating that Germany is to 
pay to the “utmost of her capacity.” 








GERMANY MET OBLIGATIONS 





For the first four years during which 
the Plan has been in operation, Germany 
has promptly and faithfully met her 
obligations. The so-called normal or 
standard year commenced September 1, 
1928, and, in the course of such year 
and during each of the subsequent 
years, for a period not yet fixed, pay- 
ments amounting to not less than 
2,500,000,000 marks (gold) are to be paid 
on account of reparations, or about 
$600,000,000. With a balance of trade 
adverse to the extent of about $500,000,- 
000 and with an almost equally large ad- 
verse balance of payments, one is justi- 
fied in asking as to how it was pos- 
sible for Germany to fulfil her obliga- 
tions. The answer is relatively simple. 
During the above mentioned period, 
reparations aggregated $1,362,500,000. 

In order to meet this sum, Germany 
obtained about $200,000,000 through the 
Dawes Loan; long-term loans contracted 
during the period in question yielded 
$1,325,000,000, and _ short-term credits 
have been placed at $1,000,000,000. In 
other words, Germany actually paid only 
about 54 per cent of what she had re- 
ceived. Little wonder that Germany’s 
economic status is referred to as a 
“Pump-Konjunktur”—a condition built 
primarily upon borrowing. This situa- 
tion is fully realized by Germany’s 
creditors, because it was they who have 
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been supplying their erstwhile enemy 
with the means of paying them. An 
attempt is, therefore, being made to 
settle the reparations questions more 
definitely than has been the case here- 
tofore. 

A conference is scheduled to be held 
in Paris, and it is not unlikely that an 
agreement will be reached in the not 
distant future—possibly again in the 
month of May. Morgan and Young, 
Lamont and Perkins and Jeremiah 
Smith are names to conjure with, and 
we are confident that the Dawes Plan 
will be supplanted by a Morgan Plan. 
The points which are expected to be 
taken up at the Conference are likely 
to center around the following consid- 
erations: First, a downward revision 
of payments; second, fixation of the 
amount to be paid; third, evacuation of 
the Rhineland; and fourth, ratification 
of the Mellon-Berenger agreement. 

Even though our Government con- 
tends that the reparations question and 
the inter-ally debt problem are two dis- 
tinct and separate propositions, it is 
difficult, in the final analysis, to separate 
them. Germany will probably be called 
upon to pay at least as much as the 
Allies are obliged to pay on account of 
their own debts to the United States 
and Great Britain. On this basis, it 
would seem possible to scale down Ger- 
many’s annuities as fixed by the Dawes 
Plan by approximately 25 per cent. 
However, even such an amount cannot 
be paid by Germany out of her own 
resources. Foreign borrowing will have 
to be resorted to, and the United States 
will continue to supply the major por- 
tion of such borrowing. 








FINANCING WITH BONDS 





Under present conditions, financing 
through purely investment issues is ex- 
tremely difficult, to say the least. On 
the other hand, fixed income-bearing se- 
curities carrying certain speculative 
features seem to appeal very strongly to 
the American investing public, irrespec- 
tive of how remote or even imaginary 
such speculative prospects might be. 
Assuming that reparations are definitely 
fixed and that bonds are issued repre- 
senting the present value of the total, 
it may not be impossible to have bonds 


receive, in addition to a specified rate 
of interest of 5 per cent or 6 per cent, 
a certain share in the profits of Ger- 
many’s corporations. The latter are 
scheduled to contribute towards repara- 
tions payments, such contributions tak- 
ing the form of interest payments on 
first mortgage bonds issued to the 
Reparations Commission. Such addi- 
tional payments may be determined on. 
the basis of the net return on the capi- 
tal invested in Germany’s industries. 

That a bond issue of this type might 
prove popular is evidenced from the 
fact that in 1927, the reported net profits 
on 1,518 leading German industrial es- 
tablishments aggregated RM §876,900,- 
000, or 8.81 per cent on the outstanding 
capitalization, as compared with 6.70 
per cent in 1926. The successful flota- 
tion of such bonds will enable the 
French to meet their payment of over 
$400,000,000 due the United States this 
year, or to commence payments in ac- 
cordance with the agreement above re- 
ferred to. 








RESULTS OF CONFERENCE 





The French delegates, returning to 
their constituents with actual cash, are 
not likely to be criticized too severely. 
The German delegates, on the other 
hand, could meet any criticism to which 
they might be subjected at home, by 
pointing to their having brought about 
the evacution of the Rhineland, long 
a sore spot in the eyes of every German. 
The United States, in turn, will once 
again have demonstrated to the world 
its desire to aid and assist, thereby 
accelerating the return to normality 
which cannot but prove beneficial to 
our own country, because prosperity in 
this country cannot prove lasting with 
chaos reigning on the other side of the 
Atlantic. 

Summing up, it is my opinion that 
the presence of Messrs. Morgan and 
Young at the forthcoming conference 
strongly indicates that tangible results 
will be obtained. Once the debt ques- 
tion is settled European business can 
go ahead and that in turn, doubtless, 
would mean that the demand for our 
goods would increase and act as a 
further stimulant to our present pros- 
perity. 
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“ Westinghouse Electric — 


Is Westinghouse Still a Buy? 


“ «= ~ Profit margin has been increased from an average of akout 8.4 
per cent for the past four years to 10.9 per cent for the eight months 
ended November 30, 1928. Indications are that the percentage of profits 
on sales will be further increased; 





“ « ~ Earnings have been running at the rate of nearly $2,000,000 a 
month and on an annual basis the company’s stock is showing around $10 


per share. An increase from the present $4 dividend rate appears probable 
within the reasonably near future; 


“ « ~ During the eight month period working capital gained at a rate of 
better than $1,000,000 a month and liquid assets alone totaled more than 


11% times entire current liabilities. 


Current ratio was nearly 8 to 1 and 


total working capital amounted to more than $115,000,000. 


HE most recent analysis of West- 

inghouse Electric & Manufactur- 

ing Company made by THE FINAN- 
CIAL WoRLD appeared in the November 
7, 1928, issue, at which time the common 
stock was selling at 112. In that article 
the company’s improved position was 
pointed out and particular emphasis 
was placed on the fact that Westing- 
house had completed its extensive pro- 
gram (f segregation and rearrangement 
of manufacturing facilities begun sev- 
eral years ago, and was in a position 
to benefit therefrom. 





INCREASED 





EFFICIENCY 





The company’s recently published re- 
port for the eight months ended No- 
vember 30, 1928, bears ample evidence 
of improved conditions under which the 
company is now operating. Net earn- 
ings for the eight months’ period 
amounted to $15,296,000, as compared 
with $15,639,000 for the entire year end- 
ed March 31, 1928. Per share earnings 
for the two periods were $6.45 and $6.59, 
respectively, earnings for the two-thirds 
year very nearly equaling the results 
for the entire year preceding. 

A careful study of the November re- 
port reveals a number of substantial 
improvements in addition to the in- 
creased total profits. Net income, in- 
cluding “other income,” was at the rate 
of almost $2,000,000 monthly as com- 
pared with a five year average of slight- 
ly better than $1,200,000 monthly. For 
the four years, 1925-1928, the company 
showed an average profit margin of 
about 8.4 per cent on sales, with profit 
margin for the year ended March 31, 


Where 
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By RICHARD J. 


1928, amounting to 8.0 per cent. Profit 
margin during the recent eight months 
period amounted to 10.9 per cent. This 
reflects a substantial improvement in 
operating efficiency, and compares 
favorably with the 12 per cent shown 
by General Electric for the nine months 
ended September 30, 1928. The fact that 
the latter company has in recent years 
been able to show a profit margin of 
about 11% per cent as against about 8 
per cent for Westinghouse has been one 
of the reasons for the greater popularity 
of the larger company’s stock with in- 
vestors. Westinghouse has changed its 
fiscal year to correspond with the calen- 
dar year, but assuming the current year 
to end on March 31 (as formerly), full 
year earnings would amount to about 
$10 per share on the combined preferred 
and common stocks. Present annual 
dividend rate of $4 on each issue is 
being earned about 2% times over, and 
with the company’s improvement pro- 
gram out of the way, an increase in 
the amount paid stockholders appears 
probable within the reasonably near 
future. Preferred and common stocks 
share equally in dividends over $3.50 
annually. 








WORKING CAPITAL UP 





The balance sheet as of November 30, 
1928, shows that the company has sub- 
stantially improved its financial posi- 
tion since the end of the last fiscal year. 
Working capital increased at the rate 
of better than $1,000,000 a month and 
at $115,132,000 is more than $8,000,000 
greater than at March 31, 1928. Current 
ratio is 7.94 to 1. Cash, call loans and 
government securities were up 30 per 
cent and were more than 1% times 
entire current liabilities. Reserves were 
increased almost 50 per cent from $2,- 
055,000 to $2,928,000. These reserves are 
principally against receivables, for pen- 


ANDERSON 


sions, and for possible adjustments in 
book values of investments in affiliated 
companies. Balance sheet surplus in- 
creased nearly 18 per cent in the eight 
months, rising from $56,932,000 to $66,- 
094,000. 

Beginning with 1922, interest charges 
have steadily declined, and in the com- 
pany’s 1928 fiscal year amounted to only 
$1,502,000. Recent financing provides 
for redemption of the entire funded 
debt of $30,000,000 5s, due 1946, and will 
entirely eliminate these fixed charges. 
All of the outstanding bonds have been 
called for payment March 1, the sale 
to stockholders of 296,252 additional 
shares of common at $105 providing the 
necessary funds. In addition to improv- 
ing the capital structure, this financing 
results in an annual saving of better 
than $300,000 annually, based on the 
present dividend rate. 








OUTLOOK FAVORABLE 





Recently reported sales are ahead of 
this time a year ago, and the manage- 
ment confidently expects that the com- 
pany’s foreign business will continue to 
show substantial growth. It is planned 
to engage in a much more aggressive 
advertising campaign during the current 
year, and newspaper space for 1929 has 
been trebled as compared with that used 
a year ago. 

On a per share basis, Westinghouse is 
earning about half again as much as 
General Electric but is selling nearly 4 
hundred dollars per share less. While 
it is perhaps natural to expect General 
Electric to sell on a higher basis of 
market price to earnings because of the 
greater volume of business controlled 
by that company, Westinghouse must be 
regarded as holding attractive long 
term prospects, particularly in view 
of the great progress being made by «he 
company. 
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~ International Nickel — 


A Fast Growing Mining Company 


“& # # While many rumors have been afloat as to new ore discoveries 
by International Nickel, it has heretofore been exceedingly difficult to 
secure an accurate description of the extent of this development work; 


“= “= ~ The company’s properties give it control of about 90 per cent of 
all of the nickel produced in the world, and it is expected that its output 
of platinum will eventually place Canada in the lead as a producer of 


that metal; 


“a4 4 It is not likely that the company’s earnings will show any 
phenomenal growth in the near future because of smelter limitations and 
other factors, but over the course of the next several years profits should 
maintain a very satisfactory growth. 


TORIES of new discoveries of high 

grade copper and nickel ores in the 

mines of the International Nickel 
Company, of Canada, which have ex- 
cited heavy speculative buying of the 
stock of this company on the New York 
and Montreal stock exchanges, have 
been confirmed by the writer through 
an Official of the company at the New 
York office of the corporation. More- 
over it is stated by this same official 
that the tests and returns now being 
made by the company’s assayists indi- 
cate that the copper and nickel ores 
carry other and more precious metals in 
sufficient quantities to offset the entire 
cost of extracting the copper and 
nickel, so that with copper at 17% cents 
per pound and nickel at 30 cents per 
pound, the profit per pound is 17% cents 
and 30 cents respectively. 








IMPORTANCE OF MERGER 





President Stanley, of the Interna- 
tional Nickel Company of Canada, now 
the enlarged concern which has consoli- 
dated with the Mond Nickel Company, 
its sole competitor heretofore in the 
Canadian field, recently sailed for Lon- 
don in company with engineers and 
other important representatives of the 
corporation to acquaint the English in- 
terests at first hand with the story of 
the discoveries of copper and nickel, 
gold, silver and that extremely rare and 
costly metal, platinum. As an indica- 
tion of the importance of the platinum 
recoveries, it was stated by an official 
of the company to the writer that the 
platinum production is likely to be in 
such quantities that it would be im- 
politic and unwise to attempt to market 
the supply all at once as the market 
could not absorb it without experienc- 
ing a severe decline in price. 

The present price of platinum is 
about $75 per ounce, as against $20 per 
ounce for gold. The world’s produc- 
tion of this precious metal is now less 
than in the years immediately preced- 
ing the Great War. Colombia and Rus- 
sia are the leading producers, with our 
South American neighbor in the lead. 
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The next annual statistical data will 
disclose, it is confidently predicted, 
that Canada has displaced the previous 
leaders in the output of this precious 
metal. 

The nickel mines of the Canadian 
company were located after much re- 
search in the great mining district of 
northern Ontario. In countless ages 
past, perhaps millions of years ago, 
there was a vast subterranean disturb- 
ance which reached the surface of the 
earth in a tremendous volcanic out- 
burst. Today the rim of this upthrust 
of the earth’s interior is seen in a sort 
of oval formation fully twenty miles 
around. It is along this rim or just in- 
side it, toward the centre of the crater, 
which is several miles across, that the 
mining engineers first located the 
nickel metal. There were many disap- 
pointments, however, and one English 
company sunk millions of dollars in try- 
ing to locate ore of sufficient richness 
to make its extraction worth while. It 
finally abandoned the effort, but the 
International, with larger resources and 
a more determined staff of engineer 
experts, kept up its search and was 
finally rewarded sufficiently to enable it 
to enlarge operations until now, in the 
great Frood and Mond nickel mine lo- 
cations, which are some little distance 
inside the rim of the great crater re- 
ferred to, it has command of over 90 per 
cent of the world’s supply of nickel and 
lately has been making some sensa- 
tional recoveries of rich nickel and 
copper ore. ; 


Diamond drill explorations in the 


Frood-Mond properties in the last thirty 
days have shown ore running at over 
$100 per ton, in ore widths running 
from 60 to 400 feet. 

Mond engineers who have struck in 
at the 2,800 foot level have found the 
ore body to be 180 feet wide and at 3,100 
feet depth, copper, nickel, gold, silver 
and platinum in rich quantities have 
been located. The International and 
Mond companies, as separate organiza- 
tions, owned the Frood mine develop- 
ment, with International as the larger 
and more important producer. Now 
that the two companies have been 
merged as one and the merger ratified, 
the development work is being speeded 
up and an enormous smelting plant is 
being built adjoining the property, to 
take the place of the old smelter five 
miles away. 








ORE QUALITY IMPROVING 





Last month at the two levels of 2,800 
and 3,100 feet, 7,500 tons of ore pro- 
duced $400,000 net in the smelter, or an 
average of more than $50 per ton. In- 
ternational, at the 1,200 foot level, has 
proved a high grade ore running up- 
ward of $50 per ton and previously un- 
known ore has now been proven at the 
1,600, 2,000, 2,400 and 2,800 foot levels 
of constantly increasing richness, the 
2,800 foot level ore assaying more than 
$100 per ton average. 

John Agnew, vice president and gen- 
eral manager of International, has 
given it as his opinion that tonnage in 
the Frood at deeper levels will more 
than double the richest ore yet taken 
out and the samples which have been 
received at the New York office have 
astonished all the officials by their rich- 
ness. 

Official Dominion government figures 
of production of nickel last year at the 
Frood mines were 97,166,700 pounds, a 
gain of 26,496,000 pounds over 1927. 
This year the estimates for the Inter- 
national Nickel Company, including the 
newly acquired Mond Company, are 
135,000,000 pounds, with a _ probable 

(Please turn to page 228) 
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“ International Combustion— 


A Stock with New Karning Sources 





The Kohlenscheidunas-Gesellschaft plant at Essen, 


Germany, where the “K G S” 


mercial products was developed. 


S the speculative interest in the 

securities of the International 

Combustion Engineering Corpora- 
tion lies largely in the interesting pos- 
sibilities connected with this company’s 
processes for the utilization of coal, the 
best approach to an analysis of Inter- 
national Combustion’s present position 
and prospects is to be found in a con- 
sideration of the status of this import- 
ant commodity in the modern industrial 
structure. 

Coal was formerly regarded as the 
most important source of energy and 
hence as the base of industry but its 
formerly dominant position has been 
challenged. Intensive hydro-electric 
development and an Increasing supply 
of low-cost fuel oils have resulted in coal 
being supplanted to a very significant 
degree by these sources of power; a 
long series of demoralizing strikes and 
fluctuating coal prices has favored the 
progressive adoption of substitutes and 
the wasteful processes generally fol- 
lowed in the consumption of coal have 
made the use of this commodity un- 
duly expensive. With the general adop- 
tion of the “open shop” in practically 
all of the important coal-mining dis- 
tricts, labor troubles are no longer a 
serious drawback to the industry, but 
another problem, that of production well 
in excess of the existing demand, has 
taken its place, and made it impossible 
for most of the large producers to op- 
erate upon a satisfactory basis, even 
with the aid of declining costs. 








PROSPECTS OF K G S PROCESS 





However, scientific research has 
opened up a new outlook for the coal 
industry. Predictions, not necessarily 
of an extravagant nature, have been 
made to the effect that the use of coal 
as a raw fuel will disappear entirely in 
the reasonably near future. Such use 
is necessarily wasteful, in contrast to 
the new processes of distillation, which 
extract with a high degree of efficiency 
all of the riches of the mineral. High 
grade coke, gas, tar, and light oils are 
2318 





process for con- 
verting low-grade mine waste into valuable com- 


distillation; 


“ “ ~ Overproduction of coal and competition on the part 
of hydro-electric power and low priced fuel oils have served 
as an impetus to the development of new methods for the 
most economical and efficient utilization of coal. 
important products are now derived through new processes of 


Numerous 


“ “« ~ The International Combustion Engineering Corpora- 
tion controls several of the most important processes for coal 
distillation, and a contract for supplying Public Service Cor- 
poration (N. J.) with a portion of its fuel gas requirements 
has already been executed; 


«= « ~ Of the company’s securities, the 7 per cent convertible 
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obtained, i.e., not only efficient fuels, 
but by-products of very considerable 
value. It is particularly in connection 
with the many important uses to which 
these by-products and derivatives may 
be put that the utilization of coal has 
taken on a new aspect, which has 
changed the significance of the com- 
modity in the general industrial scheme. 








PRODUCTS BROADLY DIVERSIFIED 





International Combustion Engineering 
Corporation is a holding company, the 
activities of whose subsidiaries cover 
the utilization of coal from practically 
every angle, including manufacture and 
installation of complete equipment for 
steam generating plants, advisory en- 
gineering service, and more recently, 
the development and application of pro- 
cesses for the most efficient distillation 
of coal. While the older equipment- 
manufacturing divisions are still the 
most stable producers of substantial in- 
come, it is largely in connection with 
the company’s ownership of valuable 
patents covering processes for splitting 
up coal and extracting not only fuels 
but by-products which are lost through 
burning of the raw mineral that the un- 
usually interesting prospects for future 
growth may be found. Before discuss- 
ing the importance of this newer as- 
pect of the company’s activities and 
the concentration of speculative inter- 
est in this development, let us consider 
the older divisions of Combustion’s en- 
terprises which will probably continue 
to be the main sources of stable in- 
come in the immediate future and until 
such a time as an extensive development 
program in the newer projects is com- 
pleted. 

International Combustion was for- 
merly engaged primarily in furthering 
the efficient use of raw coal as a fuel. 
Various subsidiaries manufacture a com- 
plete line of boilers and fuel-burning 
equipment covering practically all in- 
dustrial usages from steamships to elec- 
tric power generating plants. A partic- 
ularly important division supplies auto- 


preferred appears to have attractive long term possibilities 
together with a satisfactory return on the commitment. 


matic stokers and other equipment for 
the efficient utilization of soft coal and 
pulverized fuel, which is very inexpen- 
sive, but can only be used in connec- 
tion with such apparatus. The acquisi- 
tion in September, 1928, of Hedges- 
Walsh-Weidner Company, of Chat- 
anooga, Tenn., a combination of the 
Casey-Hedges Company and Weider 
Boiler Company, two of the oldest and 
best known boiler manufacturing com- 
panies in the United States, indicates 
that the equipment division of Combus- 
tion is by no means to be expected to 
dwindle into insignificance in the future 
as a consequence of large-scale expan- 
sion in the coal distillation subsidi- 
aries. A clear-cut division of the com- 
pany’s various lines of activity has re- 
cently been accomplished through the 
segregation of the power plant equip- 
ment subsidiaries in the Combustion 
Corporation of America, a holding com- 
pany which is in turn wholly owned by 
International Combustion. As may be 
gathered from the facts stated above, 
this group is a leader in its field. 








NEW PROCESS CONTROLLED 


— 


The International Coal Carbonization 
Company is the International Combus- 
tion subsidiary which is concerned with 
development of the new processes for 
coal distillation controlled by the latter. 
The great advantage enjoyed by Inter- 
national Combustion lies in the fact 
that it controls patents throughout the 
world covering the two most important 
systems of low temperature coal dis- 
tillation—the McEwen-Runge and the 
German K G § processes. Under the 
German low temperature carbonization 
methods, employing a temperature of 
about 1,200 degrees, more fuel units 
and by-products can be produced from 
a cheaper grade of coal than by the 
high temperature processes, already 
widely followed, which use a tempera- 
ture of between 1,700 and 1,800 degrees. 

The K G S§ process takes its name 
from the Kohlenscheidungs-Gesell- 

(Please turn to page 230) 
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These reviews written immediately preceding closing time of this issue 
The ratings “A,” “B,” “C,” “D,” used in this department are taken from THE FINANCIAL WorLp’s Appraisal of Listed Stocks 





Anaconda “ +49 


The third dividend advance within a 
year has been inaugurated by Anaconda. 
The May 20 payment will amount to 
$1.75 a share, placing this stock on a 
$7 annual basis. This action makes the 
exchange offer to Chile even more at- 
tractive than originally. Anaconda’s 
convertible debenture 7s have been con- 
verted to the amount of $40,000,000 and 
the conversion price has been advanced 
to $65 per share for the common. Dur- 
ing the week the price of copper was 
advanced twice and now rules at 17% 
cents for domestic delivery and 18 cents 
for export. 


Anchor Cap “ <— 


Anchor Cap Corporation has reached 
an agreement for acquisition of the 
American Metal Cap Company on an 
exchange of stock basis. The probabil- 
ity of this move was pointed out in 
THE FINANCIAL WORLD several weeks ago. 


Allis Chalmers “ “4 


Preliminary statement of Allis-Chal- 
mers Manufacturing Company shows 
earnings equivalent to $11.28 per share 
on the common as compared with 
$10.02 a share for 1927. The company’s 
outlook continues satisfactory. 


Atchison 66% 


Recent car loadings indicate that Atch- 
ison’s January earnings will start the 
year with a very satisfactory gain. In 
the month of December alone, earn- 
ings showed an increase of over $1 a 
share. At its present price the stock 
continues to be one of the outstanding 
attractive high-grade investment pur- 
chases obtainable, and larger dividends 
appear probable sometime during the 
year, 


Boston & Maine eae 


Management of Boston & Maine plans 
the issuance of three-year 5 per cent 
bonds to provide for payment of ac- 
cumulated back dividends on the first 
preferred stock. It still remains to ob- 
tain the approval of the Interstate Com- 
merce Commission of the plan. 


Continental Baking “ — 


Profits of Continental Baking for the 
fifty-two weeks ended December 29, 
1929, were equivalent to $4.14 a share on 
the class A common stock as compared 
with $5.08 a share in thé preceding 
fifty-three week period. The company 
has recently been cited again to appear 
before the Federal Trade Commission 
to explain certain business practices. 
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Corn Products * 664% 


It is expected that earnings of Corn 
Products for the current quarter will 
make a good comparison with those 
for the same period last year. During 
the past year prices on all bulk goods 
were advanced and the new levels have 
been maintained. About 70 per cent of 
business volume is in bulk and the bal- 
ance is sold in trade-marked packages. 
The supply of corn sugar to rayon man- 
ufacturers as a raw material is gaining 
in importance. Viscose Company, the 
largest Corn Products customer, plans 
a 20 per cent increase in production 
this year. It is expected that around 
$4.50 a share will be shown for 1928, 
but this does not include equity earn- 
ings in subsidiaries as the company 
does not publish a consolidated income 
account. 


Crucible Steel “ “nH” 


Earnings last year amounted to $7.06 
per share as compared with $7.03 in 
1927. The company’s results of opera- 
tions for the first half year showed a 
substantial decline from the 1927 period 
but results in the last six months over- 
came the early decline. The manage- 
ment has stated that a total of nearly 
$33,000,000 has been expended during 
the last nine years for extensions and 
betterments and that “these expendi- 
tures may be capitalized at any time 
the directors may determine.” In the 
company’s investment account is in- 
cluded a block of its own stock and it 
is indicated that this may be distrib< 
uted to shareholders in the form of 
extra stock dividends from time to time. 
Erie * “Rp” 
Formation of the Alleghany Corpora- 
tion definitely takes out of the market 
a large block of Erie stock, perma- 
nently reducing the floating supply. 
Although nearly $5 a share of Erie 
common was earned in 1928 this would 
have been substantially increased had 
the coal subsidiaries been able to op- 
erate under satisfactory conditions. 
Normal operations of the coal prop-~ 
erties would add about $2 a share to the 
road’s stock. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 
National Bellas Hess ___ C to B 








Hupmobile “— 
A new Hupmobile in the $1,000 price 
class will be manufactured in the old 
Chandler-Cleveland plant. Production 
on the new car will start about the 
middle of the year and the model will 
bear the Hupmobile nameplate and 
will be marketed by the Hupmobile re- 
tail organization. The Chandler line 
will be discontinued about May first. 
Magma Copper * “—> 
It was recently reported that Magma 
has made an important discovery of 
ore averaging about 4% per cent cop- 
per. This is taken to indicate the pres- 
ence of a considerably body of ore to 
the west of the present productive ore 
shoot, and it is understood that develop- 
ment work now in progress is yielding 
highly satisfactory results. Magma is 
one of the lowest cost producers in the 
United States, and its extensive prop- 
erties in Arizona give indication of a 
long productive life as development 
work keeps pace with production. With 
a rate of production of about 40,000,000 
pounds a year and a cost of approxi- 
mately 8 cents before bookkeeping 
charges, Magma will show earnings of 
better than $9 a share for 1929, assuming 
an average price for the metal of 17% 
cents. The past week has witnessed 
two advances in copper of 4% of a cent 
each, bringing the price to 17% cents in 
New York; and it is predicted that 18- 
cent copper is in near _ prospect. 
Magma’s dividend rate was recently in- 
creased from $3 to $4, and the present 
rate of earnings indicates the probabil- 
ity of a further increase when the di- 
rectors next meet for dividend action 
on or about March 20. 


Manhattan Elec. Supply “ “D” 
Although Manhattan Electrical Supply 
reported a small profit in the first nine 
months of the year it is expected that 
the report for the full year will show 
a net loss of more than $400,000, largely 
as a result of write-offs. Sales so far 
for the current year are holding up, 
but it is impossible to ascertain whether 
or not any profits are being realized. 


Mohawk Carpet * > 
Lower earnings were reported by Mo- 
hawk Carpet Mills, Inc., for 1928. Earn- 
ings per share of common amounted to 
$3.10 as compared with $4.36 for 1927. 
Sales showed some improvement but 
increased expenses accounted for the 
decline. n 


Packard “ “4” 


It is estimated that Packard Motor in 
the quarter ending February will have 


(Please turn to page 224) 
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OND prices failed to respond to 

a slightly easier temporary tone 

in the money market or to the an- 
nouncement of purchase of $15,700,000 
gold in London, bringing the total of 
engagements in that center to $28,700,- 
000 for the present movement which 
began several weeks ago as the result 
of weakness in Sterling exchange. Lib- 
erties remained slightly above par, 
prices showing practically no movement 
from the levels established on the re- 


covery from the sharp decline below 
100 which occurred two weeks ago. 
The market for legal rails and utilities 
continued to be a listless affair. 


The recent summary of the Federal 
Reserve Bank showed that the net ef- 
fect of recent gold movements had not 
resulted in any significant increase in 
gold holdings. From October to Jan- 
uary, inclusive, total earmarkings in 
New York for foreign account exceeded 
gold imports by about $15,000,000, so that 


Edited by GEORGE H. DIMON 


the net result of last week’s gold en- 
gagements in London has been to estab- 
lish a practical balance. As Sterling 
exchange failed to recover appreciably 
after the reports of the American gold 
purchases, more serious consideration 
was given to the possibility of the es- 
tablishment of a higher discount rate 
by the Bank of England. The result of 
this was the announcement on Thurs- 
day that the Bank of England raised 


(Please turn to page 238) 

















(New offerings aggregating less 
than $1,000,000 are not included) 





















































































































































NEW BOND OFFERINGS OF THE WEEK 


Amount Interest Price Yie? 
Name of Issue Offered Date or Basis % 
Alleghany Corp. ......0.. aveeonsaavacsOOry €f. CONV, BO sccesseesstOtE § <x0s2s BE5,000,000 F&A 100 5.00 
Antioquia, Dept. of, (Colombia) Saba eeERE Oe ee” -esscesssaeeee +Kee'es 1,750,000 J-& J. 93 7.75 
Central Public Service Corp. ..-....... sonetOR¥, Gob. 5468, WiW. 200005 | a 25,000,000 F.& A. 96% 5.80 
See ee ee 1930-54..... 8,300,000 A. &O. ees 4.15-4. 50 
Clow (James B.) & Sons ............6 eseelst mtge. & coll. tr. 5%s, 
A. -ktees se snee eb eene ene. sKsses 3,000,000 F. & A. 100 5.50 
Commercial Investment Trust Corp. ...... eo ae ee eee co) Meee 35,000,000 F.& A. 105 5.10 
Consolidated Gas, Electric, Light & Power 
Co. (Battimore) po ekhhenssaee seus sont ref. mise. 4s TE” 1c. sccse - 10,500,000 M. & S. 100 4.75 
Detroit, Michigan ...... besos nbes > een eee 4s, 4%s & 4s ..... sea bewn 1938-58 ss 6,572,000 M. & N. eee 4.175-4.25 
Dilworth, Porter & Co. ..... case oben bens = ‘ist mies. _ ere Dee corsneee Sensex 1,000,000 F. & A. 99 6.13 
en Se Ce BE, .icessseseakenssoe inet DGGEG. GB cndeccuscecccsd OD .ssvces 1,500,000 F. & A. 100 6.00 
Greater Greensboro School District [es BREN ES 2544650446 che ewes ey ee 1,300,000 F.& A. ee 1.50 
OS RS a eeeeeee-epublic improvement 4%s ...1934-58..... 1,175,000 F. & A. — 4.15 
New York Athletic Club ........... cece eee SLED: (EE asbkneskeviees SORE Aseccan 1,000,000 J.& ©. 100 7.06 
Ocean Center Bldg. Co. ........... eee ee eee ees BOGS vcwsss 1,100,000 M. & N. 981% 6.65 
Prussian Electric Co. .........ccc.s00 a Resse ees CO eee 4,000,000 F.& A. 91 6.75 
Reliance Management Corp. .............. deb. Se “A,” WW. <cevcevecs [ee cawasu 5,000,000 F. & A. 99% 5.05 
DOME NTEG Be Gpbsatsesenneveee es bpbasekh AM oksbeeehsse0os eons s'> eee 4,720,000 M. & S&S. a4 4.05-4.50 
Texas-Louisiana Power Co. ............. colst mtge. 6s, “A” .cccccccccdOh6 ..000- 3,000,000 I-.& J. 9914 6.05 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue Amount Price Payable 
Amalgamated Sugar Co. .......s.ceeseeees Ast IB wrccccccrvcccccccccsslOBF = csccee 151,900 105 Apr. 1, 1929 
POOENEPE SP TOD. ooo eos <n vevcsccessesens SS. vanes co crvececescesocnveshOSe cece 1,200,000 102% Mar. 1, 1929 
Bear, Mountain-Hudson River Bridge Co....ist mtge. 7s (sshewes sess ROSS. succes 55,600 105 Apr. 1, 1929 
Beloit Water, Gas & Electric Co. ........ Sf aes :Sseee anes Oe | ae or 24,000 103 Mar. 1, 1929 
ee ee as POL. ORs OO Rd es ebaeseciaees [ol ieee 211,500 100 Mar. 1, 1929 
Buffalo & Fort Erie Publie Bridge Co. eS eee Gneueeweee 1945 een 75,800 105 Feb. 1, 1929 
OE 6 RS Sse ee errs bn. ee poxbinh she bes Sea noe 1961 — 80,000 100 Mar. 1, 1929 
Cleveland Southwestern Rwy. & Light ..... . ssskbaeuaw joeekeeneonaeer [eer Entire 101 Mar. 1, 1929 
Consolidated Gas, Electric Light & Power 
ib ED. <enneksvnseccb vente eee Ce ae Se) ee SO ae Entire 105 Apr. 5, 1929 
I, ND vin ons 65.0050 b500055 000002009008 Ont, SUS «scsceiss saNenen 1951 nae 113,000 100 Feb. 15, 1929 
Goodyear Fabric Corp. ...... pdenesseassene Ist GB ..ccccccccccccvsccess 1935 cee 46,000 100 Apr. 1, 1929 
Heineman Corp. .........- réwenne ee ee ee re eee 1929-36... 41,000 101 Mar. 1, 1929 
Illinois Electric Power Co. .........e+e06- 1st 6s, “‘A” pane Wes ee newwes 1943 coves Entire 103% Apr. 1, 1929 
Independent Oil & Gas Co. ........25--208s conv. deb. 6s ivehueeb wa ewe eee” +2050 182,000 102% Mar. 15, 1929 
Minas Geraes (State of) ..........22.ec000 ext. sec. 6%s Scene we 1958 vain 49,000 100 Mar. 1, 1929 
Northern Pacific TerminAl Co. of Oregon Ce) ee bbe necnsoeedes 1933 cee 101,000 110 Feb. 13, 1929 
oe ee ee err ae: ae ere ee ee 1959 2° 79,000 105 Mar. 1, 1929 
Southern California Utilities, Ime. ......... Ist 6168, “A” .ccccccceeees 1946 cows Entire 103 Apr. 1, 1929 
Southern Ohio Public Service ............ genl. conv. 6S ...eeeeees 19387)  ..eeee Entire 104 Mar. 1, 1929 
Tennessee Copper & Chemical Corp. ...... ppnw, Geb: O28 TAP ssckccee feet “Gvacen 25,000 105 Apr. 1, 1929 
U.S. Post Office Substation (Roosevelt Rd.).6s) .......+..4- eee bhebenneee 1 ss Entire 102 Apr. 1, 1929 
Weolemmn. Gas Oo... cc rccvesvevccvesecsves EOE MW sc ccsdcsabchonssinw0 5 |} ee Entire 101 July 1, 1929 














220 


THE FINANCIAL WORLD 








l/ 


ll 





act on what you Know 


Guesswork has no place in the business of investment. 





element of risk. 


Cutting risk, and building profits 


Consider investment counsel in this light. 
Where is it more important to cut down risk than in 
the investment of your money? Where is it easier 
—as shown by the millions of dollars of ** in- 
vestments’’ that go bad each year—to lose 
your money? Considering these things, con- 
sider Brookmire. Brookmire Service is ‘*sold’’ 
to new clients, not by glowing promises of 
what we hope to do—but by what we have 
done, by a reputation of 25 years standing. 
Your judgment is formed on established facts. 
You act not on glowing ‘‘hopes’’, but on what 
you know. 







Equipment is your best guaranty 


An investment counsel organization requires 

many things, if it is to perform properly. Men 

who have both native ability and experience. 

Men who know investments because their tal- 

ents have always run that way and because their 

time for many years has been directed toward the 
steady accumulation of facts, and the further 
development of sound investment judgment. Com- 
plete equipment for research, and auxiliary facili- 
ties that allow the most far reaching examination 
into investment opportunities must be available. 

With Brookmire they are. 

The Brookmire Commercial Service Division for 
industrial concerns—devoted to the study of general 
and specific business conditions in terms of sales, 
credit and production—provides a unique and ex- 
tremely valuable asset to our Investment Service. 

Everything that is applicable and illuminating is 





A MAN for an important job is hired largely by virtue of past per- 
formance. You want to know he is able to deliver. When you 
buy any product—whether it is jewelry from Tiffany's or a locomotive 
from the Baldwin Locomotive Works, you know the reputation, back- 
ground and standing of the firm which put its name on it. John Jones may 
be able to make just as good jewelry. The XYZ Company may be able to 
produce just as efficient a locomotive. You don’t know, so you act on 
what you do know. And, automatically, by this means, you cut down the 


always used by our investment staff as one 


fundamentals. 









more check before decisions are formed. 
Brookmire decisions are not a matter of 
“chart reading’’, of ‘‘snap judgments’’— 
they are the result of carefully considered 


Today, or next month 


At some time—whether today or next month 
—you are going to appreciate the desirability 
of investigating what a Service such as 
Brookmire offers you. Atsometimea Brookmire 
representative may call on you, for Brookmire 
is now established ina large number of principal 
Cities as the direct result of a constantly increas- 
ing number of clients. If this happens, if a 
Brookmire representative does call, remember 
that through him you can find the means of cut- 
ting the risk from your investments and of in- 
creasing the return from your capital. 


A description —for those who will use it 


Meanwhile, the coupon will bring complete 
information. But remember, before sending it, 
that we do ot advocate in-and-out trading. The 
average individual is certain to lose money in 
trying to catch the “‘short swings’’, and we do 
not attempt to advise anyone on this basis. 

If you appreciate the tremendous odds against 
success through speculation, if you want to 
build up your capital steadily, weth safety and with- 
out worry, and if you have available funds suffi- 
cient to enable you to profit by our recommenda- 
tions —then, here is something that you cannot 
afford not to investigate. 
Inquiries from West of the Rockies should be addressed to 





Brookmire Economic Service, Inc., Russ Bldg.; San Francisco. 


| 





BROOKMIRE 


An organization—national in scope—whose business is 
to provide investment counsel to individuals and in- 
stitutions whether the amount be $5,000 or $5,000,000. 





analyzing the trend of prices and certain specific securities. 


Name 


Brooxmire Economic Service, inc., 551 Fifth Ave., New York City 
Send me the Sevigtiene of your Service and copy of your current bulletin, , 
F-AG 





Address 





I have securities or available for investment §. .. 


enabling us to forward to you the proper information.) 


(This is not essential, but since there is a Special Plan for those. pores 
principal is above a certain amount, this information will be helpful ia 
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“ National Dept. Stores — 





“~ American Dept. Stores— 





Two Low Priced Chain Stores 


“~ “~~ National Department 
Stores has been working for sev- 
eral years to strengthen its pur- 
chasing organization and finan- 
cial position and is now on the 
threshold of larger 
power; 


earning 


“ “ ~ With earnings for 1929 
indicated at around $5 a share 
the stock on the New York Stock 
Exchange at 33 appears distinct- 
ly undervalued. 


HE widespread publicity that has 

been given to the formation of 

nation-wide chains of _ stores 
through the acquisition of a number of 
previously established, independent re- 
tail units has created a general impres- 
sion that these new chains are imme- 
diately successful. It can be safely said 
that this impression is not substantiated 
in the majority of cases, for the oper- 
ating economies which develop earning 
power cannot be instituted until a well 
rounded wholesale buying organization 
with a tried and tested personnel is 
built up. 

In the last analysis the principal ad- 
vantage of the chain store unit over the 
independent retail dealer is its ability 
to purchase large quantities of mer- 
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By A. WESTON SMITH, 


chandise at lower prices and to employ 
a high calibre of management which 
can cope with the many problems that 
arise. A newly assembled chain of 
stores may have the advantage of sound 
and capable management, but from the 
point of view of the investor this should 
not be sufficient reason for him to 
“jump in” at the high prices that usually 
prevail at the time of the initial merger. 
The more conservative policy and in 
fact the only profitable course is to give 
the new chain store system an oppor- 
tunity not only to demonstrate the 
soundness of the plan of consolidation 
but to develop an adequate and efficient 
centralized buying unit. 

It has been past experience that a 
number of years are often required to 
organize a_ satisfactory concentrated 
purchasing organization. Why is it not 
then advisable for the discriminating in- 
vestor toconfine his speculative commit- 
ments to stock representing chains of 
stores that have an already well estab- 
lished buying control? There appear to 
be two such opportunities available at 
the present time in National Depart- 
ment Stores and American Department 
Stores. Both have soundly established 
wholesale buying units, and compared 
with other general merchandising chains 
their stocks appear undervalued on a 
basis of current earnings and prospects. 


& NatTIONAL DEPARTMENT Stores since its 
incorporation in Delaware in 1922 has 
grown to a chain of 14 stores located in 
principal cities throughout the country, 
including Cleveland, Pittsburgh, Phila- 
delphia, Detroit, St. Louis, Richmond, 
Minneapolis, and Portland (Oregon). 
The expansion of the chain has been 
relatively slow, reflecting the conserva- 
tive policy of the management to 
strengthen the company from within, 
but meanwhile sales have recorded a 
consistent growth. While the annual 


report for the year ended January 31, 
1929, is not yet available, sales for that 
year are expected to show little change 





Jr. 


“a * * American Department 
Stores having passed through 
the costly consolidation period 
that attends the formation of a 
new chain is in a position to soon 
reflect the economies effected; 


“= * ~ The current price of the 
stock around 22 on the New 
York Curb has not apparently 
discounted current earnings or 
the earnings for 1929, which 
may equal $3 a share. 


from those reported at the close of the 
preceding year when $74,959,296 was 
shown. On the other hand, a sharp in- 
crease in earnings to over $2 a share 
is estimated, as compared with $1.06 a 
share for the year ended January 3, 
1928. 

The increase in earnings against un- 
changed sales may be accounted for by 
the discontinuation of unprofitable lines 
and the introduction of more efficient 
merchandising methods. Through sound 
management the company has been able 
to adjust itself quickly to the radical 
changes in department store methods. 
Inventories have been substantially re- 

(Please turn to page 233) 








February Funds 


Before investing, we suggest 
that you consult our current 
investment list which includes 
a group of attractive bonds 
yielding up to 7.15%. May 
we send you a copy? 


Ask for Folder FWF-13 


HORNBLOWER 
& WEEKS 
Established 1888 
42 Broadway 
731 Fifth Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 


Members of the New York, Boston, 

Chicago, Cleveland, Pittsburgh, De- 

troit Stock Exchanges and The New 
York Curb Market Association 














a 
§ 














THE FINANCIAL WORLD 












Ng 


y 














S an ambassador of good will the 
Prince of Wales has no peer in 
his kingdom. Wherever he is sent 
or goes on his own initiative he spreads 
cheer and more closely knits the bond 
between the common people and the 
rulers of the Empire. His visit to the 
distressed miners was conducted in 
such a democratic spirit that it was a 
master stroke of diplomacy reduced to 
simplicity. He went to them with a 
spirit of understanding and these under- 
ground workers received him with en- 
thusiastic demonstrations. One of the 
good results bound to follow the visit 
of the royal heir is a more spontaneous 
response of contributions to the miners’ 
relief fund that will enable them to 
exist while their pressing economic 
problems are worked out as they even- 
tually will be. With such kindly rulers 
one can understand the average Eng- 
lishman’s reluctance to change his form 
of government. 
ame & 
{ee of a century ago William 
B. Joyce was called from the West 
to act as pilot for the National Surety 
Company. The company wanted a go- 
getter and thought they had found one 
in him. They did not make a mistake. 
Since that time he has increased the 
assets to thirty dollars where there 
formerly was but one dollar. This is 
a record which speaks for itself. The 
executives and officers of the company 
did a fine thing when they publicly ex- 
pressed their appreciation of the won- 
derful achievements of their president. 
They attributed the record the company 
had established as the lengthened 
shadow of the man. Most successful 
corporations are but such shadows any- 
way. 
a am 
U SUALLY only bad business conditions 
arouse rebellion among stockholders. 
Yet prosperous periods can produce 
Similar revolts for partners in enter- 
prises which are not sharing the pros- 
perity, they get restless and think the 
backwardness is due to some fault in 
management. Since the first of the year 
several such uprisings have occurred. 
One is in Loft and another in Childs 
Company. Another incipient outbreak 
threatens in Tidal Osage Oil, controlled 
by Tidewater Oil. Occasionally it does 
no harm to see such bestirring among 
stockholders for they provide an open 
hearing for complaints and when this 
Spirit of independence shows itself it 
has another good effect. It keeps the 
Managements on their toes. Corpora- 
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tions are like small empires whose sub- 
jects can displace their rulers when they 


become laggards. 
a am 


ig may be for the time being a good 

circulation stunt for the tabloid news- 
papers to conduct special departments 
through which to advise readers re- 
garding what stocks look as if they 
will go up. They probably think the 
stock market is like the race track on 
which handicappers pick out the best 
bets for the day. However, finance is 
a serious business irrespective of the 
abuses with which a gambling element 
surrounds it. Those who play the game 
without knowledge of intrinsic values 
sooner or later come to grief. The 
tabloids are playing with fire for if the 
market goes against the wild claims ad- 
vanced by the men conducting these 
departments the publishers will hear 
from their subscribers in no uncertain 


terms. It is bad business. 
ya a 4 


ALTER S. GIFFORD, president of 

the American Telephone & Tele- 
graph Company, in a recent talk before 
the Major Industries at their annual 
conference settled once and for all the 
question of whether the radio as a 
means of transfering communications 
would replace the telephone and tele- 
graph. It is not even competitive. If 
anything, the radio could only amplify 
present services. For one thing the 
radio cannot provide the proper secrecy 
since such messages can be picked 
from the air by amateurs. The advance 
in market price scored by both Western 
Union and American Telephone impres- 


sively amplify Mr. Gifford’s conclusions. 
ame 


NOTHER instance coming to my at- 
tention proving that there is a con- 
siderable lunatic fringe to the market 


is the experience of a broker who car- ° 


ried out an order for a new client. This 
trader was a newcomer. Anticipating 
that the influenza epidemic would in- 
crease the sale of Bayer’s Aspirin he 
called up and instructed his broker to 
buy 200 shares of Bayer’s. The broker 
thought it was Byers. He had a reason 
to do so since Bayer is not listed but 
is owned by Sterling Products. After 
the stock advanced 25 points the broker 
advised the customer to sell, which he 
did, but not until a friend told him 
there was no Bayer’s listed was he 
aware that he had held a pipe stock 


instead of a patent medicine. 
am m 


NOTHER woman was not so fortun- 

ate. She wanted to buy Westing- 
house, but in her haste to get into the 
market shouted through the phone to 
buy Weston Electrical which stock she 
secured and was not aware of it until 
she was asked to put up additional 
margin. These incidents show how 
blindly people are trading. 


vW 


JOINS GUENTHER-LAW 
ILLIAM T. MULLALLY, formerly 
vice president of Charles W. Hoyt 

Company, Inc., has become associated 
with the Rudolph Gunther-Russell Law, 
Inc., financial advertising agency. Mr. 
Mullally began his business career with 
the Knickerbocker Trust Company. He 
became treasurer of the Bankers’ & 
Merchants’ Advertising Agency, and 
afterwards president. 
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Daniel Reeves, Inc. 


Operating a chain of 671 grocery 
stores in New York City 
and vicinity. 


642% Cumulative 
Pfd. Stock 


Price to yield 
about 6.37 % 


Send for circular H-296 
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“But lam onlya 
small investor” 


O investor should hesitate to come to The 
National City Company for advice because he 
has only a small amount to invest. 


The National City Company is large, it is true, large 
in resources, experience and capacity to serve, and it 
does handle the investment accounts of many of the 
leading banks, institutions and individual investors 
throughout the country. But a large part of its day-to- 
day business comes from those with more modest 
means — professional men, business men, salaried 
workers and others who are looking forward to a 
competence through gradual investment of their 
surplus funds. 


The help and advice of the competent bond men in . 
its offices, located in over fitty leading cities through- 
out the world, are available not only to those who 
invest in large blocks but also to the investor of more 
limited resources. 


Our February Investment Securities folder describ- 
ing attractive offerings will be sent upon request. 


The National City Company 
Head Office: Nationat City Banx Bumpinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 
































E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $150,000,000 
Two Rector Street New York 
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THE BULLS AND BEARS 
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turned out 13,500 cars, an increase of 
1,100 over the corresponding period 
last year. Current earnings are indi- 
cated at the rate of nearly $12 on the 
common. So far the company has not 
been able to receive any commercial 
benefit from its new oil-burning motor 
but this remains a future possibility of 
added revenue. 


Pressed Steel Car “ “<p” 
Pressed Steel Car Company continues 
to show unsatisfactory results; earn- 
ings for last year showing a substantial 
decline from those of 1927, and again 
failing to cover preferred dividends. 


Rock Island “ ad ‘a 


THE FINANCIAL WorRLD has a number of 
times predicted that the dividend rate 
on Chicago, Rock Island & Pacific com- 
mon would be increased early this year. 
These predictions were fulfilled during 
the week when directors voted to place 
the issue on a $7 annual basis as against 
$6 paid formerly. 


U. S. Steel * “—_” 
Rumors that directors of U. S. Steel 
Corporation will probably do something 
in the way of a stock dividend this year 
is gaining popularity as one of the rea- 
sons for the strength of the stock. For 
1928 the company showed $11.61 a share 
earned, but reserves for depletion and 
depreciation were higher than in 1927 
by equivalent of $1.18 a share and total 
set aside was equal to $9.47 a share. 
These large charge-offs reflect the 
ultra-conservative policy of the man- 
agement. 


Union Pacific “ “<4” 
In addition to its upward trend of earn- 
ings Union Pacific is in an attractive 
position because of the road’s invest- 
ments in other railroads whose stocks 
have been showing substantial market 
appreciation. Included in Union 
Pacific’s holdings are 52,000 shares of 
Baltimore & Ohio, 44,000 shares Chicago 
& Northwestern, and 249,700 shares 
New York Central. The fact that 
Union Pacific derives around one-third 
of its earnings from income on its in- 
vestments indicates the “investment. 
trust” nature of the company. 








THE TREND OF THINGS 
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movements difficult to justify on the 
basis of value, still, in the long run the 
earning power applicable to a common 
stock will largely determine its future 
price. In the meantime the high col- 
lateral loan rates prevailing becloud the 
whole securities situation as does the 
vigorous warning issued by the reserve 
authorities. Meanwhile, so that he can 
take advantage of more favorable buying 
opportunities, the conservative common 
stock investor will keep some buying 
power in reserve and make and retain 
commitments based on a careful selec- 
tion of values and will in addition 
diversify adequately. 
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British Economic Conditions 


a 4 # Except for a strong demand in the investment market the 
London Stock Exchange has been dull during January; a reanima- 
tion of the rubber market is believed only temporary as the 
statistical position of that commodity precludes much higher prices; 


4 4 “ The heavy borrowing of the Dominions in London caused 
some concern as being done at an uneconomically rapid rate, and 
draining the London market of the capital so badly needed for the 
reorganization of the home industries; 


a4 “ “ Greater interest than usual attaches to this year’s reports 
of British financial leaders to their shareholders, since the trading 
community as a whole is perplexed and somewhat anxious over the 
setback to industrial activity last year. 


By 


HARGREAVES PARKINSON 


(London Correspondent of The Financial World) 


HE British security markets 
T opened strongly in the new year, 

but business subsequently fell off 
toa marked degree. The causes of both 
movements are not far to seek, the re- 
investment of year-end dividends and 
early firmness in Wall Street being 
mainly responsible for the raise, while 
the subsequent hesitancy of New York, 
an unexpectedly large volume of new 
capital issues, and the collapse of a 
notoriously speculative industrial con- 
cern sufficiently accounting for the re- 
action. The most gratifying feature in 
the situation is the persistence of a 
steady undercurrent of sound invest- 
ment demand. Bull speculation, though 
still a factor to be reckoned with, is be- 
coming increasingly cautious, the lead- 
ing operators taking their cue from 
America, and confining their main ac- 
tivities, to an increasing extent to stocks 
with a large American interest. The 
impetus behind the recent boom in 
Rhodesian copper shares, for example, 
has undoubtedly come from the Ameri- 
can side. After months of almost 
complete stagnation, rubber’ shares 
have been in demand on a rise in the 
commodity, which took the market by 
surprise. Informed observers, however, 
prophesy a short life for the movement, 
the statistical position precluding a 
higher economic price than 10d a 
pound for rubber at present—a level at 
which only a minority of British com- 
panies could earn enough to justify the 
low yield (for a rubber share) of about 
8 per cent offered on the basis of cur- 
rent security values. 





The money market has become ap- 
Preciably tighter after a period of un- 
Seasonable ease, and the rate for three 
months’ fine bills—the “key” rate of the 
discount market—has been put up 
4 5/16-43 per cent. That the Bank of 
England desired the establishment of 
this level is an open secret, and it is be- 
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lieved that efforts will be forthcoming 
for stabilization at about this position, 
during the next few weeks at any rate. 
Other factors likely to make for mone- 
tary firmness are the continued fiuctua- 
tions of the sterling-dollar exchange 
just under the lower gold point, the 
failure of the Bank of England to ob- 
tain any considerable accession to the 
national gold reserves, and the increas- 
ing pressure of the tax-gatherer in the 
last quarter of the financial year, which 
ends on March 31. The Treasury re- 
turns so far suggest the possibility of 
at least a small surplus on the year’s 
working, but it is believed that a special 
endeavor will be made to speed up the 
process of collection over the next few 
weeks, to clear the way for an “election 
budget” in April. 




















The question of a possible limitation 
of new issues of capital in London on 
behalf of foreign borrowers in general, 
and of the British Dominions in particu- 
lar, is obtaining some attention in high 
financial quarters. In the last three 
weeks, the governments of India, New 
Zealand and Australia have raised no 
less than £23,000,000 of new money in 
this centre, the Australian issue com- 
ing immediately after the publication 
of a report by an impartial British 
Economic Commission to the effect that 
Australia had recently been tending to 
borrow, and to pledge her potential re- 
sources, at an uneconomically rapid rate. 
A well-known stockbroking firm—at the 
request, rumor has it, of a much higher 
financial authority—has prepared a cir- 
cular pointing out that the trustee 
position which British Dominion stocks 
enjoy in Great Britain, under an act 
passed 28 years ago, ensures their 
flotation at “gilt-edged” rates, whatever 
their intrinsic merits. It further sug- 
gests that as the reorganization and re- 
building of British industry entails a 
heavy drain on capital, discrimination 
in imperial and foreign lending may be 











We Recommend for 


Conservative Investment 


Boston & N. Y. Air Line 
Ist 4s, 1955 


Price at market 
to yield about 5.25% 


Cincinnati, Indianapolis 
& Western 
Ist 5s, 1965 


Price at market 


to yield about 5.25% 


Bangor & Aroostook 
Ref. 4s, 1951 


Price at market 


to yield about 5.20% 
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may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 
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department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 
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Members New York Stock Exchange 
Members New York Curb Market 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 


it 





























WESTHEIMER 
& COMPANY 


Members New York, Cincinnati, Bal- 
timore and Salt Lake City Stock 
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Our 
Market Letter 


e 
Service 
Valuable market information is 
furnished in our Market Letter 
Service, issued when _  oceasion 


seems to demand. 


This service is more than a list 
of securities. It contains com- 
ments on market and business con- 
ditions as well as helpful invest- 
ment data, 


We will gladly place your name 
on our mailing list upon request. 


Odd Lot Department 
WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 
52 Broadway New York 


Telephone: Whitehall 3322 


Branch Office 
16 East 53rd St. New York 
Telephone: Regent 0863 














called for at a time, such as the pre- 
sent, when the full value of that re- 
organization has not been realized, and 
the national savings have been tem- 
porarily diminished. British Empire 
government borrowings have, in fact, 
averaged £42,600,000 annually in the last 
three years, against £17,300,000 in 1911- 
13, but the total overseas issues of all 
kinds have been only £118,400,000 as com- 
pared with £163,900,000. The question is 
both complicated and controversial, and 
more is likely to be heard of it in the 
future. 





American observers who, for financial 
or other reasons, desire a true apprecia- 
tion of the conflicting evidence as to 
Great Britain’s contemporary economic 
prospects would be well advised to study 
the very full reviews which are now 
being made by the chairmen at the 
annual shareholders’ meetings of the 
great joint-stock banking institutions. 
Not only are these gentlemen in a par- 
ticularly favorable position to obtain 
exhaustive information—the British 
branch-banking system providing them 
with observation posts in every town 
and village—but they speak with the 
knowledge that industrials, traders, fi- 
nanciers, statesmen and the _ public 
throughout the country are looking to 
them to provide a “lead” for the coming 
months. Even greater interest than 
usual attaches to this year’s speeches, 
since the trading community as a whole 
is, frankly perplexed and not a little 
anxious over the setback to industrial 
activity last year. 

Some 1,452,600 workers are unem- 
ployed to-day, as against 1,232,000 a 
year ago, while the Board-of Trade’s in- 
dex of, industrial production (1924—100), 
fell from 109.5 in the first quarter of 
1928 to 103.6 in the second quarter, and 
99.8 in the third. The British bankers, 
as a body, do not seek to minimize the 
seriousness of this development. They 
maintain, broadly, that restriction of 
bank credit is not responsible, and point 
to the rise in their discounts and ad- 
vances last year. Further to expand 
credit when industrial production was 
stationary would, they declare, merely 
produce the evils of inflation. The 
chairman of Barclay’s Bank lays em- 
phasis on the need for improved organ- 
ization and increased efficiency in 
industry, and the Westminster Bank 
apparently holds similar views as to the 
need of an effort from within rather 
than without the ranks of trade. The 
latter institution publishes, in its cur- 
rent bulletin, an article based on the re- 
cently issued results of the British 
Census of Production, which, with later 
data, reveal the following significant 
facts: 

(1) For every £100 worth of goods 
disposed of in the British home market, 
£37 worth are shipped aboard. (2) Ten 
industries (including iron and _ steel, 


engineering, coal, textiles and chemicals) 
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Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New. York 
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CoppeR CONSUMPTION 


BETWEEN 1913 ano1926 


Copper Exports 


COMPARED WITH 15™ QUARTER 1926 
19215 ~" 1928's GAIN> 


U7 Y 


126-34 <—UNITED STATES GAIN 


EUROPE LOSS 


; a 


what outlook for 


Copper Stocks? 


@ Significant developments are taking place in the copper industry. Between 
1913 and 1926—see diagram—copper consumption in the United States showed a 
rapid increase. Note at the end of this time Europe was actually consuming less 
copper than thirteen years before. 








@ But consider, at right, the trend now of copper exports. One of the broadest 
basic changes in any industry is here taking place in the copper industry. 














acter, American Securities Service Clients have been for 


@ This broad basic change, of definitely bullish char- | 
months taking advantage of and profiting. | 


@ Note even as late as December 28—see diagram at 
right—how our analysis favoring the purchase of or 
exchange into coppers, as better than oils, has netted 
increased returns. 
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Are these coppers still a purchase— 


Anaconda? Kennecott? New Cornelia? 
Magma? Granby? Calumet & Hecla? 
Chile? R oo " Tennessee? 
United Verde Extension? oom Ametepet Miami? 

Greene Cananea? Calumet & Arizona? i Cerro de Pasco? 


Why have these laggards in the market to date not done better— 
Mother Lode? Kay Copper? Idaho Copper? Seneca Copper? 
What should any holders of these four stocks do? 


@ All these stocks are covered, and the whole copper situation analyzed with 
care, in Special Report on Coppers prepared for our Clients. A few extra copies 


of this valuable report reserved for distribution, free—as long as the supply lasts. 


Clip Coupon at Right 


“American Securities oe 


American Securities Service 
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Service 
Suite 106 Norton-Lilly Building 


New York 
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106 Norton-Lilly Building, New York 
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Kindly send me your “Special Copper Stocks Report,” 


also copy of “Making Profits in Securities,” both free. 
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A Survey 


of the 
Business Press 


What was probably the 
first business paper was 
founded in 1832 to dis- 
seminate up-to-date and 
authoritative news of the 
railway world. 


Today there are about 
1800 business papers cov- 
ering practically every 
phase of industry. 


We have completed a 
survey of this essential 
industry and have issued 
a brief synopsis of our 
findings in pamphlet 
form, a copy of which 
may be obtained upon 
request. 


Write for Pamphlet No. 1772 


Spencer Trask & Co. 


25 Broad Street, New York 
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THE 
UNITED LIGHT and POWER 
COMPANY 
A Descriptive Circular 
with Special Reference to the 
Class “A” Common Stock 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Ave. 

New York New York 





Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


which provided 73 per cent of last year’s 
British exports, account between them 
for 54 per cent of the national unemploy- 
ment, and have, on the average, 16.3 per . 


cent of their workers unemployed, 
against 9.5 per cent in all other trades. 
(3) No less than 26 per cent of the na- 
tional income of Great Britain in 1924 
was drawn from commerce, as distinct 
from industry. (4) The standard of liv- 
ing of the average Briton is little, if 
any, higher than in 1907. (5) The an- 
nual national savings fall £200,000,000 
short of the amount corresponding to 
the last pre-war figure, allowance being 
made for increased prices and the 
growth of the population. These facts 
deserve the closest attention. They leave 
little doubt that British prosperity must 
be viewed in terms of the reestablish- 
ment of the competitive power of the 
great export trades. 


The ratification of the Kellogg Peace 
Pact has given satisfaction here, with- 
out markedly affecting public opinion. 
The latter, though favorable to the pact 
from the start, has never been deeply 
stirred by its possibilities: The choice 
of the American experts on the Repara- 
tion question, especially of J. P. Mor- 
gan, has been well received. It is 
expected that, of the British represent- 
atives, Sir Josiah Stamp will figure 
decisively on the creative side of the 
discussions, as in 1924, and that the co- 
operation of the American represent- 
atives will be of invaluable assistance 
in keeping the deliberations within the 
field of practical possibilities. The re- 
ported hostility of American interests 
to the flotation of a future Reparations 
loan is not interpreted here as neces- 
sarily ruling out all possibility of such 
financial cooperation, but as emphasiz- 
ing the indispensability of a significant 
share of the whole being “taken firm” 
in Europe. 
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doubling of the output in 1930, the esti- 
mate depending largely on the capacity 
of the new smelting plant. 

The International Nickel Company is 
27 years old, but for many years it at- 
tracted little attention and its shares 
were dull and featureless on the New 
York and Montreal Stock Exchanges. 
During the great war the stock had a 
considerable vogue in speculative quar- 
ters and rose to nearly $50 per share, 
only to subside again and decline to as 
low as $10 in 1923. Three years ago 
some small hints of rich discoveries of 
ore got abroad and the shares gained 


in value, but not to an extent to ex-. 


cite general interest. Canadian mining 
men were the first to learn of the really 
big strikes in 1927 and they. were heavy 
buyers of the stock in that year though 
the really notable stock market move- 
ment did not take place until late last 
year when the shares rose from a low 
of 73 to 227 within a few months. The 
stock was then split up six-for-one and 
in addition shareholders had the priv- 
ilege of buying additional stock of the 
old company at $60 per share on the 
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basis of one new share for each ten 
held. 

At the recent high price for the new 
stock, $73 per share, the stock of the 
old company before the split up was 
given the equivalent value of $438 per 
share. 











IN BILLION-DOLLAR CLASS 





There are 14,346,000 shares of the 
stock of International Nickel Company 
of Canada, so that the total market 
value of the stock at the above price 
is nearly $50,000,000 in excess of one 
billion dollars. This gives the company 
the prestige of having the greatest 
valuation of any mining company in 
the world and it now takes its place 
alongside the very few great American 
corporations in the billion dollar class 
like General Motors, Consolidated Gas 
of New York, Standard Oil of New Jer- 
sey, Canadian Pacific, General Electric 
and the U. S. Steel Corporation. 

In addition to the ordinary shares 
the company has about 89,000 shares 
of 6 per cent preferred stock. 

The corporation’s officials are very 
conservative with respect to dividend 
prospects as they point out that the 
new discoveries and very materially en- 
larged program of production and de- 
velopment as well as expansion of 
smelter capacity to take care of the 
enlarged output of copper and nickel 
will require large outlays. Guesses as 
to the dividend prospects for the new 
stock made by those in close touch 
with the company’s affairs do not ex- 
ceed $1 per share for this year, or the 
equivalent of $6 for the old_ stock, 
against $3 that was being paid when 
the change was made. In 1930 it is 
figured the company will be able to 
pay conservatively $2 to $2.50 per share, 
with a probable earning capacity of $5 
to $7 per share and $10 per share earn- 
ings in 1931. Those who are conserva- 
tive say there are possibilities of sur- 
prises in the way of a sensational jump 
in earnings, but that this is improbable 
inasmuch as it will be impossible to 
proceed so fast with increased output, 
even with a continuation of the recov- 
eries in rich ore now being made, by 
reason of the limitations of the smelters 
and the capacity to increase the min- 
ing developments. 








A NICKEL MONOPOLY 





Though it is admitted that the Inter- 
national Nickel Company of Canada is 
how, with the Mond acquisition com- 
pleted, an absolute monopoly so far as 
the production of nickel ore is con- 
cerned, it is the announced policy of 
the corporation to maintain fair prices 
and under no circumstances attempt to 
exact excessive prices for its nickel. 
All the officers realize that such a short- 
sighted policy would mean suicide in 
the end. They are pledged to fair deal- 
ing all around and in every country 


and for every customer. 
a am 


This analysis is prepared on specula- 
tive probabilities, and this stock should 
not be thought of as an investment. 
It should not be given consideration 
by those who are not prepared to as- 
sume the speculative risks involved and 
who have not a well diversified list. 
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International Combustion 





continued from page 218 








schaft, originally a Stinnes enterprise. 
A KGS plant has been in commercial 
operation near Essen, Germany, since 
1924, and the commercial development 
is now well under way in other Euro- 
pean countries, England and the United 
States. Operations at the plant in Essen 
have served as an admirable back- 
ground and experimental field for de- 
velopment in this country. German en- 
gineers supervised the construction of 
a new plant of 600 tons daily capacity 
on the Raritan River near New Bruns- 
wick, New Jersey, and also the ex- 
perimental work which has been carried 
on there prepartory to the beginning 
of operations on a commercial basis, 
which is expected about March 1, 1929. 
Engineers representing several of the 
larger American public utility compan- 
ies have observed the experimental op- 
erations at this new plant. That they 
have been deeply impressed by the re- 
sults may be deduced from the facts 
that the Public Service Corporation of 
New Jersey has concluded a long-term 
contract calling for 4,000,000 cubic feet 
of gas daily and is expending consider- 
able sums in providing facilities for the 
storage and distribution of gas produced 
at the New Brunswick plant. This is 
a clear demonstration of the fact that 
Combustion is capable of producing gas 
much more economically under the new 
process than the Public Service Cor- 
poration under the methods formerly 
used, and that the latter company is 
thoroughly convinced of the soundness 
and economy of the K G § system. 
A large industrial corporation is re- 
ported to have purchased land near the 
new plant, and is expected to consume 
substantial quantities of gas. 








LOW GRADE COAL USED 





The coal used is a very cheap grade, 
the cost of which, delivered at New 
Brunswick, is said to be about $4 a 
ton. The products of the distillation of 
a ton of such coal include about % ton 
of coke, 25 gallons of tar, 3,500 cubic 
feet of gas, and three gallons of light 
oil. The coke is of very high grade, an 
excellent domestic fuel, possessing the 
good qualities of anthracite, and is 
entirely smokeless. The fact that the 
volume of gas produced is less than 
under the high temperature method is 
more than offset by its exceptionally 
high calorific value. The light oil will 
be used mainly in motor fuel mixtures, 
as it is high in “anti-knock” properties. 
Coal tar derivatives have a large num- 
ber of interesting uses of great im- 
portance to the chemical industry. The 
total market value of these various dis- 
tillation products bears an impressively 
high ratio to the original cost of the 
coal, and as the K G § process is 
simple, automatic and highly efficient, 
a wide profit margin is indicated. De- 
pending on local conditions, a plant 
should show a net profit, after all oper- 
ating charges, of $2 to $4 per ton of 
coal carbonized. 

The coal tar deserves special men- 
tion, because of the importance of its 
many interesting derivatives, and the 
unusually large yield under the K GS 
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These are the 3 Reasons why thousands of Investors Invest’as 
“Market Action” advises... Greater Safety ... Less Risk... Larger Profits 








Wewill send you Free 3 Editions 
of “Market Action” [2g seca 30 


stocks... the stocks that make 


“Market Action,” the weekly forecast of se- the market | 
curity price trends, is concerned with the 

market leaders only. From more than 300 specific comment. A definite recommenda- | 
stocks followed day by day, 50 have been tion as to the action called for is made in | 
selected this week as warranting special and each case. 
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Chesapeake & Ohio General Motors May Dept. Store Paramount Woolworth 























What should you do? Buy? Sell? Hold?’———! 


“Market Action” holds the answer 


“Market Action” is definite. It is never vague. It f{ Bethlehem Steel.—Declined to 82 this week in a 
CANNOT be misinterpreted. An example from the sagging manner, then suddenly advanced five points 


issue of Feb. 4th., mailed to clients Feb. 2nd. to above last week's price. We still interpret the 
general position and recent action as strongly in- 





Sdicating a new and sustained advance. Above ‘87 ¢ 
y for a close, as pointed out last. week, will make it just 
Our Special Offer about certain. Buy it at the market and hold. | 














Sending free 3 issues . . . this week’s, and those for the 
following two weeks ... on the current trend of prices, is a how accurate are the forecasts made. Get the facts on the 
special offer made for one reason only. Our reason is this. basis—not of some successful recommendation at some time 
“Market Action” is its own best representative. From read- in the past—but now, next week, at a time when you can see 
ing “Market Action” you can form your own conclusions as by following daily quotations exactly how valuable is this 
to its value for you. No salesman will call on you. weekly forecast of security prices. 
We have just one request to make. Read “Market Action.” ' \ 
Then, check up, in the light of future development, and see WETSEL MARKET BuREAU, INC. 
341 Madison Avenue, N. Y. C. 
SANS * OND AN ENF CN ENO I should like to take advantage of your = 
special offer. Please send me this week's 
“Market Action,” analyzing the trend of 








' | 50 stocks. Also the next two issues, free. | 

F.G. | 
fal Ss [ EER NT OE Le eR | 
MARKET BURE AU IN C PA iicicccsveniiis | 


341 Madison Avenue ~New York, N.Y. svvcccevscesessscosessocseccssccsoscosecsoseseecsscensoeeeees esceese 
———EEEE———EEE SEES PLEASE PRINT PLAINLY he 


Ter ven ee 


























FEBRUARY 13, 1929 231 





/ lnoestment Counselors \ 
for a Quarter Century 








Taking Advantage 
of the Opportunities 


The averages of railroad 
and industrial stock prices 
have each reached new 
high levels recently. At 
the same time a substan- 
tial number of stockshave 
registered new low prices. 
Such a situation means 
simply that the informed 
investor is showing pro- 
fits, andtheman whobuys 
on ‘‘tips’’and uninformed 
advice is continually pre- 
venting satisfactory re- 
sults by unwiseselections. 


What stocks to buy? 


What is the basis on which 
your judgments are formed? 
Do you know—now—wheth- 
er this is a time to buy stocks? 


What stocks? 


An Analysis of Investments 
- - - in our latest Bulletin. 


Wehavejust published a report tha 
[1] analyzes the existing security 
situation [2] outlines an invest- 
ment policy [3] contains special 
comment on railroad stocks, and 
[4] discusses certain specific se- 
curities. A copy will be sent free. 


Mae, 


BROOK MIRE 


ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-282 


process. A wide range of chemicals is 
produced from coal tar distillation, 
including creosote, disinfectants and 


numerous dyes. Coal tar derivatives 
are of great importance to the Ameri- 
can dye industry, which now supplies 
about 90 per cent of the domestic de- 
mand, as against 10 per cent before the 
war. In order to take full advantage 
of the profit possibilities in this di- 
vision, International Combustion ac- 
quired in 1927 the F. J. Lewis Manu- 
facturing Company, operating large tar 
distilling plants and a tank car ‘fleet. 
The name of this subsidiary was re- 
cently changed to the International 
Combustion Tar & Chemical Corpora- 
tion. 

Other enterprises of the company in- 
clude an experimental plant at Mil- 
waukee, Wis., which has been operating 
successfully under the McEwen-Runge 
process, and the Dry Quenching Equip- 
ment Corporation, formed in 1927 to 
develop a process of dry-quenching 
coke, acquired from Sulzer Brothers, a 
Swiss firm. 

International Combustion has a defi- 
nite expansion program covering the 
construction of a large number of 
plants operating under the K G §S 
process, which should radically affect 
the coal, electric power, gas, coal tar 
and chemical industries. The second 
plant, the contract for which has al- 
ready been closed, will be the first of 
its kind connected with the steel in- 
dustry. It will be located at Coatesville, 
Pa., and the gas will be sold under a 
long-term contract with the Lukens 
Steel Company. Development and plans 
for future expansion are not limited to 
this country; Combustion subsidiaries 
are establishing plants in England, 
France, Germany, and Spain. Develop- 
ment of the foreign field is expected to 
be quite as aggressive as the domestic 
expansion. 
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SIMPLE CAPITAL STRUCTURE 





The capital structure of the Inter- 
national Combustion Engineering Cor- 
poration is a simple one for an enter-. 
prise of so many ramifications. Funded 
debt consists solely of $878,750 sub- 
sidiary obligations. Outside of this 
relatively insignificant item, the capi- 
talization consists of 50,000 shares of $7 
cumulative convertible preferred stock 
and 1,041,113 shares of common, both of 
no par value. Although net income has 
shown a steady increase since 1922, per 
share earnings of $2.20 in 1927 were 
only slightly larger than in the former 
year, reflecting substantial increases in 
the outstanding common as a result of 
the numerous acquisitions and steady 
expansion. A 200 per cent stock divi- 
dend was distributed in 1922, and the $2 


dividend which was paid on the old. 


stock has been maintained regularly on 
the new. In view of the very extensive 
expansion program contemplated by the 
company, both per share earnings and 
dividends cannot reasonably be ex- 
pected to do much better than main- 
tain the stautus quo, although 1928 
earnings are estimated as showing a 
very satisfactory increase on a per 
share basis, in spite of the substantial 
additions to the outstanding common 
shares in that year. 

The policy of financing expansion 
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through the issuance of common stock 
which has been followed in the past 
may be expected to continue in the 
future, and it does not seem reasonable 
to expect much in the way of larger 
dividends for several years to come. 
Combustion common, currently selling 
around 88, or about 30 times earnings, 
is obviously discounting the company’s 
pright future to a very liberal degree. 
For this reason, we are calling atten- 
tion at this time only to the $7 cumu- 
lative convertible preferred stock as a 
prospective medium for new commit- 
ments. While this issue is callable at 
110, it yields better than 6 per cent on 
the basis of the recent quotations 
around 112, which compensates for the 
risk of redemption, which appears 
rather small. In addition, it is con- 
vertible at any time into common on 
a share for share basis. The dividend 
is well protected by earnings, and the 
possibilities in the conversion feature 
are of more than academic interest. 
For, in spite of the high ratio of the 
market price of the common to current 
earnings, even higher prices are not 
to be regarded as inconceivable, in view 
of the revolutionary effect which the 
new Combustion processes are expected 
to have upon certain sections of Amer- 
ican industry. 

This analysis .is prepared on specula- 
tive probabilities, and the stock should 
not be thought of as an investment. It 
should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved and who 
have not a well diversified list. 








TWO LOW PRICED CHAINS 


continued from page 222 











duced in order to enable the stores to 
develop quicker turnovers. It is no 
longer the policy to purchase factory 
outlet merchandise without regard to 
the customers’ desires. A highly trained 
staff of expert buyers is now concen- 
trating on merchandise which they 
know is saleable. General “bargain 
day” sales, which result in large sales 
and little or no profit, have been discon- 
tinued in favor of “leaders” which have 
a wide appeal and which can be sold on 
a profitable basis. The price range, 
style, color, and general qualities of a 
wide variety of products have been re- 
duced to a limited number, thereby sub- 
stantially reducing the necessary in- 
ventory required to operate. 

To institute and develop these operat- 
ing economies has taken several years, 
but during this period National Depart- 
ment Stores has so strengthened its 
financial position that it is now on the 
threshold of larger earning power. The 
balance sheet for January 31, 1929, will 
show an even stronger status than on 
the same date of last year when current 
assets totaled $21,055,870, against cur- 
rent liabilities of $5,579,315, in ratio of 
nearly 4 to 1. Good will and the appre- 
ciated value of leaseholds, including 
leaseholds acquired originally which 
were then independently appraised at 
$4,000,000, are included in the balance 
sheet at $1. Leaseholds and other prop- 
erties later acquired, likewise of great 
value, have not been appraised. The 
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company’s conservative policy of charg- 
ing off to depreciation over $1,000,000, 
or about $2 a share on the common 
stock each year for the past four years, 
as well as amortizing all leasehold im- 
provements, has deferred the develop- 
ment of earning power on the stock. 
This extreme policy is not expected to 
be continued and should allow for 
larger earnings during 1929. The book 
value of the common stock, which was 
equal to $31.46 a share at the close of 
the 1928 fiscal year, will show a further 
increase during the past year, as com- 
pared with the present market price of 
around $33 a share. 


On January 31, 1928, there were out- 
standing $8,534,000 of 7 per cent first 
preferred stock and $4,887,200 of 7 per 
cent second preferred stock, both of 
$100 par value. These two issues are 
being retired through the operation of 
a sinking fund. The authorized com- 
mon stock totaled 725,000 no par shares, 
of which 550,000 shares are outstanding. 
The funded debt of subsidiaries aggre- 
gated $10,251,783, of which $738,511 was 
retired during the past year. Dividends 
have been paid regularly on both pre- 
ferred issues, but nothing has been dis- 
tributed to the common shareholders. 
Dividends do not appear in immediate 
prospect for the junior issue as further 
expansion of the chain through acquisi- 
tion is contemplated, but this lack of 
return will accrue to the stockholders in 
the future. 


With the wholesale buying organiza- 
tion of National Department Stores now 
well organized and a tried and tested 
personnel built up, the earnings of the 
future should develop more rapidly, es- 
pecially as the company has also 
strengthened its financial position ma- 
terially. It is officially estimated that if 
business during 1929 compares favorably 
with that of last year, earnings of 
around $5 a share could be shown. On 
this basis the stock is earning over 15 
per cent of its current price of 33 and 
appears distinctly undervalued for a 
seasoned chain store issue. 


4 AMERICAN DEPARTMENT StToREsS, through 
subsidiaries, operates 17 stores built up 
and around the American Dry Goods 
Company, which has been a wholesale 
distributing center since 1909. Due to 
its long experience in purchasing for the 
account of about 135 out-of-town de- 
partment stores, American Dry Goods 
is especially suited to the task of buy- 
ing for the retail units of the American 
Department Store chain, which are 
located in middle size cities extending 
from Herkimer, N. Y., south to Charles- 
ton, W. Va., and west to Cincinnati, 
Ohio. Of the present chain, seven stores 
situated in seven cities in Pennsylvania 
and West Virginia were acquired 
through a wholly owned subsidiary, the 
American Department Stores Corpora- 
tion of Pennsylvania. In addition, the 
Eisenberg store of Baltimore was ac- 
quired at the close of 1928, but this busi- 
ness will be transferred to the com- 
pany’s other Baltimore store. The Eisen- 
berg lease has already been sold to the 
Schulte-United chain for a half million 
dollars. 


An interesting feature of the Ameri- 
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Not a 


one-man institution! 


IS old-fashioned Mutual 
Building and Loan As- 
sociation . . of Pomona. . 
California . . is the personal 
pride .. of every grey-haired 
officer and director .. in our 
Valley . . where California 
thrift records are held. 
We hold California records... 
by sustained hard work .. 
and judgment of 35 years 
proof through no-loss- 
records . safeguarding 
Pomona Valley thrift .. and 
yours by old-fashioned 
_ caution .. and conservatism. 


Paying 6% quarterly .. but 
accepting new accounts. . 
only when new safe loans 
are available . . $12,000,000 
resources . . with $2,500,000 
capital, surplus and reserve. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 
260 So. Thomas St. 
Pomona, California 
1024 I. N. Van Nuys Bldg. 
Los Angeles, California 
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Two Attractive Groups of Undervalued 
Income-Producing Securities 


(Please Show This To Some Investor Friend ) 


For some time, our investment experts 
have been at work on two different lists 
of securities that will have an appeal to 


almost every alert investor who learns 
about them. 


If you are fortunate enough to become 
one of our regular subscribers before 
March ist, you will be in time to profit 
by the two attractive lists that are de- 
scribed below. 


The first group is made up of ten divi- 
dend-paying common stocks all of which 
in our opinion have: excellent prospects 
of paying an increased dividend or extra 
dividends. This group represents an at- 
tractive long-pull group investment for 
the investor who desires an income from 
his investments and in addition the oppor- 


tunity for price appreciation and a larger 
dividend later on. 


The second group of attractive securi- 
ties which should appeal to many inves- 
tors, will be made up to secure a yield of 
6 per cent to 7 per cent. By following 
diversification, an investor can secure this 
splendid yield on these securities without 
unduly sacrificing safety of principal. 
Present high money conditions make this 
list possible and with a return to more 
normal interest rates these securities will 
likely show a substantial increase in price. 


THE FINANCIAL WORLD is able to serve 
its readers in so many ways in addition 
to submitting undervalued groups of se- 
curities like those mentioned above that 
it is hard to conceive of any investor being 


willing to forego the many advantages of 
a year’s subscription for our Threefold 
Investment Service for the sake of saving 
the small subscription price. 


Aside from the fact that our experts 
are naturally able with their broad experi- 
ence and training to analyze the funda- 
mentals that determine the most attrac- 
tive securities, the outstanding feature of 
our service that appeals to hard-headed 
business men and bankers is the impar- 
tiality of our recommendations. 


Since we sell no securities nor do we 
even act as brokers, it is possible for us 
to judge every security entirely upon its 
merits instead of being influenced by some 
secondary motive. Our continued success 
as a guide for investors depends entirely 
upon the accuracy of our recommenda- 
tions and the success of our subscribers 
who follow them. Our record for accur- 


acy has been over 90 per cent for some 
years. 


Whether you desire to buy securities 
for income only or for income and pos- 
sible future profits you are almost sure to 
benefit not only by every weekly issue of 
THE FINANCIAL WORLD, but by every 
monthly issue of our pocket reference book 
called “Appraisals of Listed Stocks.” 
Besides earnings and prospective dividend 
changes, this monthly booklet gives most 
of the points you want to know about 900 
Listed Stocks on the New York Stock 
Exchange. Last but not least, do not for- 
get the many advantages of the Confiden- 
tial Advice Privilege by letter. 
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THE FINANCIAL WORLD 


53 Park Place, New York 


(If you are already a subscriber, 
please show this to a _ friend) 


By Subscribing Be- 
fore March Ist 


Herewith is my check of $10.00 in payment of the following 
attractive offer: 


(a) Tue FinancraL Wortp (52 weekly issues). 


(b) Monthly Appraisals of Listed Stocks (12 issues). 


(c) Free privilege of writing for advice by letter by 


enclosing a stamped self-addressed envelope with 
every inquiry. (Each inquiry to be limited to a 
single security). 


PROFIT MOST=—— 


F. 13 


(d) List of 10 Listed Common Stocks with Increased 


Dividend Prospects. 


(e) Group of 20 Securities with Yield of 6% to 7% 


({) Mr. Guenther’s Sound Investment Rules. 


(gz) A copy of Mr. Guenther’s new treatise “When 


to Sell.” (As long as second edition lasts). 
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Hiow Do 
You Invest? 


Certain well defined rules of invest- 
ment are helpful to the investor who 
wishes to get better than average re- 
turns from his money. 

The effectiveness of investment plans 
based on such a code is strikingly dem- 
onstrated in the record of investment 
plans submitted in BARRON’s prize 
contest three years ago. 


One of the lists already shows an in- 
crease of more than fifty per cent in 
both principal and income. The author 
of this plan governed his selection of 
securities by ten definite rules. 


These “Ten Rules for Investors,” to- 
gether with explanatory comments by 
the author and a list of the securities 
selected, are now offered in booklet 
form by BARRON’s. 





This booklet is yours for the asking — no obligation. 
Just send in this coupon to 


BARRON’S — Dept. M 
44 Broad Street, New York City 


Gentlemen: Send me your free booklet of 
Ten Rules for Investors.” 


Name 





Street 





City 


BARRON'S 
The National Financial Weekly 
44 Broad Street, New York City 
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can Department Store chain is that its 
stores are located in the less densely 
populated cities. While this selection 
would not appear advantageous, a care- 
ful study of the chain reveals that the 
majority of units represent the leading 
if not the only large department stores 
operating in these cities. 


The gross sales of American Depart- 
ment Stores for the calendar year of 
1928, the second year of operation, 
totaled $13,498,931, as compared with 
$9,523,171 in the preceding year, or an 
increase of about 42 per cent. Giving 
effect to the seven companies acquired 
at the close of 1928, sales for 1929 are 
expected to exceed $20,000,000. The 
sales reported for January of this year, 
which became available during the past 
week, forecast an even larger increase 
for a gain of 92 per cent over the same 
month of 1928 was shown. Earnings 
for 1928 when available will probably 
not show more than $550,000; or $2 a 
share, due to the increase in the out- 
standing common stock to 273,338 shares 
during the year. This compares with 
$410,000, equal to $2.02 a share on 202,800 
shares for 1927. The president of Amer- 
ican Department Stores, who has here- 
tofore been reluctant to give out esti- 
mates of earnings, believes that net for 
1929 will exceed $1,000,000, which would 
be equivalent to around $3 a share on 
the common stock. On this basis the 
stock is earning better than 13 per cent 
of its current market price of $22 a 
share. ; 

The company enjoys a _ satisfactory 
financial position with current assets of 
$2,009,162, as against current liabilities 
of $939,969, in ratio of over 2 to 1. In- 
ventories at the close of 1927 totaled 
$1,196,437, indicating a turnover of nine 
times yearly. Property and leasehold 
are amply depreciated and good will is 
carried at $50,000. The company has no 
bonded debt, but subsidiary funded debt 
totals $1,590,000. Outstanding share 
capital consists of $2,328,700 of 7 per 
cent convertible first preferred stock, 
$834,600 of 7 per cent second preferred 
stock, and 273,338 no par shares of com- 
mon. The authorized issue of common 
totals 700,000 shares, of which 120,000 
shares are reserved for conversion of 
the first preferred stock. 

Regular dividends have been paid on 
both classes of preferred, but no divi- 
dends have as yet been paid on com- 
mon, as it is the present policy of the 
management to plough the earnings 
back into the business in the form of 
new stores. During the past year, how- 
ever, valuable rights to purchase stock 
at $15 a share in ratio of one share for 
each ten shares held were given to the 
stockholders. As the chain continues 
its expansion program, which includes 
the acquisition of three more stores early 
this year, it is expected that further 
rights will be distributed. Regardless 
of the return on the investment, the 
record of the company and its favorable 
outlook suggest that the long term hold- 
er will be rewarded for his patience. 

aah 

This analysis is prepared on specula- 
tive probabilities, and the stocks should 
not be thought of as investments, and 
Should not be given consideration by 
those who are not prepared to assume 
the speculative risks involved. 


























Fortified 
‘i Ways 


Your investment in Diversi- 
fied Trustee Shares, Series B, 
is fortified 7 ways. 


Diversification 
Stability 
Generous Income 
Growth in Value 
Parchasing Power Protection 
Marketability 
Convenience 


Write for- Booklet 4 





THROCKMORTON & CO. 


165 BROADWAY NEW YORK 
Telephone CORtlandt 6610 














“Glaring Headlights” 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to people who save 
money—or want to. 


Ask for Bond Talk F-3 
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115 Broadway 60 State Street 
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Inland Power and Light Corp. | 
Securities | 
Howe Snow & Co. 


(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 

















FORECASTS | 
OF THE | 


STOCK and BOND 
MARKETS of 1929 | 


We have again prepared a digest 
of forecasts by well-known au- 
thorities of the course of stock 
and bond prices and general busi- 
ness conditions for the coming 
year. 





A copy upon request 


Newburger, Henderson 


and Loeb 


Members New York and 
Philadelphia Stock Exchanges 
New York Curb Market 
New York Produce Exchange 
1512 Walnut St., Phila. 
100 Broadway, New York 
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NGINEERS PUBLIC SERVICE 
for the year 1928 reported gross 
earnings of $32,864,658, an increase 
of 11.58 per cent over the previous year. 
Net earnings after deducting operating 
expenses and taxes were $13,861,206 or 
22.16 greater than 1927. The 1928 bal- 
ance of $5,682,019 applicable to reserves 
and Engineers Public Service common 
stock was 40.27 higher than the cor- 
responding balance in 1927. All the 
figures for 1928 include only one month’s 
earnings of Puget Sound Power & Light 
Company which was acquired by Engi- 
neers on December 1, 1928. It was re- 
cently announced that over 120,000 
shares of the company’s $5 dividend 
preferred stock had been converted in- 
to common. The basis of conversion 
therefore automatically changes from 
17 shares of common for each preferred 
to 16 common for each preferred until 
an additional 40,000 shares have been 
converted at the new rate. The com- 
pany has authorized the sale to stock- 
holders of approximately 200,000 shares 
of additional common stock at $42.50 
a share. Holders of the common and 
of the $5.50 cumulative preferred stock 
will receive rights to subscribe to one 
new share for each ten shares held; 
convertible preferred stockholders at 
the rate of one and one-half shares for 
each ten shares held, and holders of 
option warrants, at the rate of one new 
share for each twenty warrants held. 
Rights accrue to holders of record 
February 14. 
aa m 
Niagara Share Corporation, an in- 
vestment trust interested principally in 
public utility stocks, holding more than 
130,000 shares each of the preferred and 
common stocks of Buffalo, Niagara & 
Eastern Power Corporation and _ sub- 
stantially interested in Engineers Pub- 
lic Service, Eastern States Power Cor- 
poration, United Light & Power and 
General Public Service and others, re- 
ports for the year 1928, balance after 
dividends of $880,672 as compared with 
$90,617 for 1927. Based on income from 
investments only, the company showed 
per share earnings of 32 cents against 
35 cents in 1927. Based on total income 
including profit on sales, earnings per 
share amounted to $1.04 compared to 
87 cents in 1927, 
a a 
It has recently been reported that 
plans are under discussion which, if 
carried to completion, will consolidate 
two of the larger holding companies 
éfiliated with Electric Bond & Share, 
namely, National Power & Light Com- 
pany and Electric Power & Light Cor- 
poration. Such a consolidation would 
result in the formation of the third 
largest utility organization in the coun- 
try, bringing together properties hav- 
ing combined gross earnings of close to 
$130,000,000 with investment in plant 
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HE National Electric Power Com- 

pany is a vital force in the domestic, 
economic, and industrial progress of 
more than 1,700 communities, which its 
subsidiaries serve in the vast region from 
Maine to Florida and inland to Pennsyl- 
vania, Ohio and Michigan. 


It is also an essential element in the oper- 
ation of industries, the exploitation of 
great natural resources, and the lighten- 
ing of farm and home burdens. And 
one of its most important works is 
its assurance, through the provision of 
ample and economical power supply, of 
greater freedoin of location for indus 
trial enterprises. 


NATIONAL ELECTRIG 
POWER COMPANY 
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GAS AND Builders of Oil and Gas Pipe 
ITS PRODUCTS Line Systems complete, in- 
wy cluding Oil Pumping Stations, 

Gas Compressing Stations, 

ESTABLISHED Gasoline Recovery Plants, and 
1906 City Distribution Systems. 


Hope Engineering Company 
Home Office Eastern Office 
Mt. Vernon, Ohio 149 Broadway, New York 


Dallas, Tex. :: Tulsa, Okla. :: Casper, Wyo. :: Los Angeles, Calif. 
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Successful Investors are 
Insurance Stock Buyers 


The successful investor recognizes 
that Insurance Stocks combine safety | 
of principal and enhancement in | 
value. The legal regulations govern- 
ing Insurance Companies and the | 
very character of the business strictly | 
defines safety of principal in Insur- | 
ance Stock Investments. 

| 





A review of the histories of any 
number of seasoned Insurance Com- 
panies, picked at random, will reveal 
the fact that Insurance Companies 
are unusually 
earners. 


large, consistent 


Growth of assets and earnings of | 
Insurance Companies are always rev | 
flected to market values. Insurance | 
stocks will average a greater profit | 
return to the investor than will most | 
speculative operations. 


We will be glad to submit our 
recommendations of Insur- 
ance Stocks which we believe 
should be purchased now. 


SALMON, WEED 
€& COMPANY 


Incorporated 


39 Broadway New York 


Tel. BOW ling Green 5858 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 
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and properties amounting to $800,000,000. 
The combined properties would supply 
service to communities in 15 states, 
namely: Idaho, Utah, Mississippi, 
Louisiana, Tennessee, Pennsylvania, 
North Carolina, South Carolina, Ala- 
bama, Texas, Arkansas, Colorado, Nev- 
ada, Oregon and Wyoming. Of the two 
properties, National Power & Light 
would contribute to the merger the 
greater proportion of earnings, with 
gross close to $80,000,000 and balance 
for common stock of nearly $11,000,000, 
while gross earnings of Electric Power 
& Light are in excess of $54,000,000 and 
balance for the common nearly $4,000,- 
000. 
ak m& 

Pacific Lighting Company for the 
year ended December 31, 1928, reports 
net profit of $5,365,839, after Federal 
taxes, interest, depreciation, amortiza- 
tion and preferred dividends of sub- 
sidiaries, equivalent after preferred divi- 
dends to $3.81 per share on 1,250,000 
shares of common stock outstanding at 
the end of the year. This compares 
with $5,004,392 or $3.90 earned per share 
on the 1,127,389 shares outstanding in 
1927. If earnings of Ventura Fuel Com- 
pany available for Pacific Lighting 
stock were included, the earnings per 
share of common stock would amount 
to $4.23 for the 1928 year. 

anh & 

Net income of Laclede Gas Light Com- 
pany for the year 1928 shows a slight 
decrease from that reported for 1927, 
the figure being $1,393,719 for last year 
as compared with $1,432,034 for the pre- 
vious twelve months. The revenues are 
from gas and other products only, as 
the sales of electricity are reflected in 
the earnings of Laclede Power & Light 
Company, a subsidiary under the plan 
of segregation adopted in 1927. Per 
share earnings of Laclede Gas Light for 
1928 amounted to $11.86 as compared to 
$12.22 for the previous year. 


amas 


Toledo Traction, Light & Power Com- 
pany, controlled by Cities Service Power 
& Light Company, reports net income 
for 1928 of 139 per cent greater than 
for 1927, due largely to substantially re- 
duced operating charges along with 
slight increases in gross revenue, and 
to smaller amounts set aside for depreci- 
ation. 
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its rate to 5% per cent, placing the Eng- 
lish rate above that of the Federal 
Reserve Bank of New York. 

New bond financing was in substan- 
tially larger volume, but it is of par- 
ticular interest to note that an even 
$100,000,000 of the new offerings, a very 
large percentage of the total, was in the 
stock privilege class. Alleghany Cor- 
poration convertible collateral trust 5s, 
1944; Central Public Service Corpora- 
tion convertible debenture 5%s, 1949, 
with warrants; Commercial Investment 
Trust convertible debenture 5%s, 1949, 
and Reliance Management Corporation 
debenture 5s “A,” 1954, with warrants, 
accounted for the above total. 

Alleghany Corporation 5s are con- 











Next Market Break 
When ? 


When is the next market break coming? 





Which stocks are going up next? 


Don’t ask us—we don’t pretend to know 

But if you want facts about corporation 
earnings, prospects, etc., that enable you to 
decide which stocks are too high and which 
stocks are likely to advance for the long 
pull, you might try THE WALL STREET 
NEWS. To acquaint you with its value 
to investors and finance executives we 
make this half-price introductory offer ty 
new subscribers: 


Y% PRICE TRIAL—Nezxt 50 issues, $1 


(Includes also two Monthly tabulations of 
Corporation Earnings on Common Stocks) 


THE 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. Al, New York City 


(Samples Free on Request) 

















INVESTMENTS 
W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 























FULL 


82 
CERTIFICATES 


DIVIDEND PAID JANWARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 


Dallas, Texas 

















We recommend— | 


Petroleum Corporation | 


of America 
Capital Stock 


1, Present Investments consist of 
large holdings in two companies 
of the so-called STANDARD 
OIL GROUP. 

2. Earnings of 19 leading oil com- 
panies in 1928 showed a gain of 
36.3% over 1927. 

3. Present conditions in the 
industry create opportunities 
for Petroleum Corporation of | 
America both market-wise and | 
otherwise. 


Price on Application 
Special letter on request 
Price & Company 

Investment Securities 


60 Broadway, New York 
Tel. Hanover 4980 


oil 
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Equity Value—Over $70 Market Value—$57 


Holdings of the Empire Power Corporation, based upon present market prices, have an 
aggregate value estimated at $64,000,000, which after allowing for the 6% Preferred stock 
equals approximately $70. per share on both the Participating and Common stocks. The 
market price of the Participating stock is now $57. per share. 


Such differences between equities and market values have developed during periods of 
rapid price readjustment as experienced during the past few weeks following the announce- 
ments of plans for the extension of the electrification of railroad companies lines, the con- 
solidation of public utility companies and the formation of large investment trusts to hold 
the securities of public utility companies. 





Traded in on New York Curb Market 


Circular on Request 


Peter P. McDermoit & Co. 
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| BROADWAY, N.Y. 
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8% N. C. C. A. Certificates 
An Attractive Investment 


1—National Cash Credit Association is a holding 
Company with 9 subsidiary Industrial Lending 
Companies, operating a chain of 38 offices in 
9 States. 


2—N, C. C. A. Certificates of Indebtedness are a 
direct obligation against the entire assets of 
the Association. 


3—Due to the fact that the stockholders have a 


$81,484 ; 1927—$128,250 ; 1928—(1st 6 months) 
$135,994. 


5—Selling at a price to yield 7.84%, your invest- 
ment doubles in about 9 years. 
6—They are redeemable, with accrued interest to 


date, at any time on demand after one year 
without deduction of any kind. 


7—There are over 8,000 holders of N. C. C. A. 


much larger investment in the business than the Securities. 
certificate holders, the interest requirements on 8—They are issued in sums from $50,000 down 
the certificates are being earned more than 5 to $25. 


times over. 9—Interest can be drawn monthly, which enables 


you to re-invest funds promptly or meet monthly 
expenses. 


4—Net earnings are decidedly upward, as follow- 
ing figures will show: 1925—$33,057; 1926— 





We have prepared a new booklet, “Our Business,” which we would 
+ be glad to send free upon request. We invite you to call at our 
office, or, if more convenient, mail coupon asking for circular 725 


National Cash Credit Corporation (= = a “a 


: 40 Journal Square, Jersey City, N. J. 
NC 75 \ ‘At Journal Square Station of Hudson Tubes 
ORGANIZATION, PHONE JOURNAL SQUARE 4470 






Address 
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What profit possibilities 
are in the OILS? 


O, securities carried at $9,434,515 on the 
balance sheet of Oil Shares Incorporated for the 
year ended December 31, 1928 had a market value 
of $10,708,561, an appreciation of $1,274,046. 


This increased market value was equal to $10.81 
per Common share on the average outstanding over 
the period covered by the balance sheet, or equal to 
$14.88 per share on an annual basis subject to ex- 
penses, taxes and reserves. 


The balance sheet of Oil Shares Incorporated also 
shows that the company on December 31st had sub- 
stantial holdings of 


Humble Oil & Refining Company 
Prairie Pipeline Company 
Standard Oil of Indiana 
Standard Oil of New York 

Gulf Oil of Pennsylvania 

Union Oil of California 


The securities of more than fifty sound oil com- 
panies are shown as contributing to the profits of 
Oil Shares Incorporated investor's. 


Oil Shares Incorporated with the help of the Petro- 
leum Research Corporation should continue to profit 
whether conditions in the oil industry as a whole 
are good or bad. These oil experts know the con- 
ditions in every branch of the petroleum industry 
and in every important company. They know when 
to buy, and more important, when to sell. 


Send for a copy of the First Annual 
Report and Balance Sheet of Oil Shares 


Incorporated, which will prove to you 
the profit possibilities of the oil stocks. 


P. H. Whiting & Co., Inc. 
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vertible at any time prior to February 
1, 1944, into 7 shares of 5% per cent 
cumulative preferred stock without war- 
rants and 10 shares of common. This 
issue was immediately listed on the New 
York Stock Exchange on a when-issued 
basis, where a high of 110% was 
promptly recorded in the heavy trading 
which followed, as against the original 
offering price of 100. The issue is se- 
cured by pledge of large blocks of pre- 
ferred and common shares of roads in 
the Van Sweringen group. As the pres- 
ent security holdings of the corporation 
by no means approximate the market 
valuation of its capitalization, large fur- 
ther investments may be expected, pre- 
sumably in the roads now identified 
with the Van Sweringens’ enterprises. 
It is therefore exceedingly difficult to 
make any estimate of the future earn- 
ings of the Alleghany Corporation, par- 
ticularly as regards undistributed equi- 
ties, and hence of a reasonable market 
valuation of its common stock. Thus, 
while the convertible 5s may be re- 
garded as a well secured issue, the 
future value of the conversion privi- 
lege, already discounted in the present 
market price of about 105%, remains 
in doubt. 
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Central Public Service Corporation 
convertible debenture 5s, 1949 are 
convertible at any time into 10 shares of 
$6 cumulative preferred stock. How- 
ever, the speculative interest is provi- 
ded not by this feature, but by the 
stock purchase warrants accompanying 
this issue, which entitle the holder to 
purchase 10 shares of class A stock at 
$47 for each $1,000 bond through Janu- 
ary 31, 1931, and at $52 per share be- 
tween that date and January 31, 1934. 
Central Public Service class A stock is 
selling in more reasonable ratio to earn- 
ings than the junior securities of many 
public utility holding companies. The 
warrants appear to have speculative pos- 
sibilities. 

The new issue of Commercial Invest- 
ment Trust debenture 5%%s is convert- 
ible into common stock on a basis of 
par for the former and $200 a share 
for the latter through February 1, 1931, 
and on an advancing scale thereafter. 
The bonds were issued in connection 
with the acquisition of two of the larg- 
est companies engaged in factoring 
service to the textile trade, Peierls, 
Buhler & Co., Inc., and Vietor & Achelis, 
Ine. The conversion feature appears 
to have well defined speculative p0s- 
sibilities. The Reliance Management 
Corporation was organized recently for 
the purpose of acting as a fiscal agent 
and to provide management and su- 
pervision of investment portfolios for 
affiliated investment trusts which will 
be formed in the future, as well as to 
operate itself as a trust of the general 
management type. Each bond carries 
an allotment warrant which is in effect 
a deferred common stock bonus, and 
stock purchase warrants. The future 
value of the stock privileges will d¢- 
pend entirely upon the degree of success 
with which the management of this new 
enterprise meets in its operations. 


THE FINANCIAL WoRLD 











BANK INCREASES CAPITAL 














ene news of the past week in- 

cluded the announcement that the 
Central Union Trust Company, a suc- 
cessor to one of the pioneers in the de- 
velopment of the corporate trust busi- 
ness, will increase its capital from $12,- 
500,000 to $15,000,000, voting a stock 
dividend of 20 per cent to shareholders. 
The trustees, who have approved the 
plan, have called a meeting for March 
21 for a vote of approval of the stock- 
holders. It is planned also to change 
the par value of the stock from $100 to 
$20, effective May 2. This, with the in- 
creased capital, will give each holder 











International Securities Corporation of America 
Second International Securities Corporation 


United States & British International Company 


LTD. 


American & General Securities Corporation 


These general management investment companies 
receive investment service from AMERICAN FOUNDERS 
CORPORATION, 50 Pine Street, New York City. 





























six shares for each one now held. 














FOREIGN BOND PURCHASE GUIDE 





a & & & GILT-EDGE INVESTMENTS 


Curr. Curr. Net 
; Price Yield Yield 

United Kgd. of Grt. Britain 5%s, 1937.. 104....5.29%....4.95% 
United Kgd. of Grt. Britain 5s, 1947.... Bs 6 BOO oso. 08 
United Kgd. of Grt. Britain sterl. 4s, 1990 Se.. ..4:60 .... 4.64 
Kingdom of Netherlands 6s, 1972 ...... [ee Py fe 
Dutch East Indies 5%s, 1953 ........-.- $O8.....5.384 ....5:28 
Dutch East Indies 6s, 1962 .......5.-0- Bn chee -vcuctes 
Swiss Confederation 5%s, 1946 ........ 103....5.34 ....5.23 
Swiss Confederation 8s, 1940 .......... 110....7.27 ....6.77 
4 4 & HIGH GRADE INVESTMENTS 
Austratia Sm, FOES osccisicccievics cicmaene. Mees <cSGRM <oce o:0tuee 
Belgian Stabilization 7s, 1956 ....... a: Jee eee 
Se ae ra ener a. 106.....4.76 ...-4.64 
Cul. as. Wis SE Gi; AE: 5 300 800 8000 cae ae Sere 
Kingdom of Denmark 4%s, 1962 ....... SR... BOG «2.849 
Kingdom of Sweden 5%s, 1954 .......+- 104....5.29 ...<5.22 
Mortg. Bank of Denmark 5bs, 1972 ..... S|: re es | 
Norwaw GG, BOGG) i.6cccises scieseccses « 2 RO oc ES 
Oslo (City of) 5%s, 1946 ..... ee ee 100....5.50 ....5.50 
Queensland Wat. Fs, TBAL ccccccccscese Whe. «CBO 22.592 
“& 4 MEDIUM GRADE INVESTMENTS 
Avventign Gu, BO80) ccccccccccsecevccesse BOD. ..600 «..« .600 
Berlin El. Elevated 64s, 1956 ......... eee See Ps 
Buenos Aires 7s, 1952 ....... eer er a, Ta! eee 
Cmte. Gh, SOOO hsdsicesas vas seeeee ene ee | eee 
Copenhagen City 58, 1952 ...ccccvcseee ae > a 
Deutsche Bank 68, 1932 ....ccccccveces Oe... G08 «++. 808 
at 3 Oe. eee Fe, BOEe nccsciwccecscocs Hse > GS 220655 
Finland Ext. 6s, 1945 ..... (rnabeewswe . ee = | a 
Int. Rys. Cent. Am. 5s, 1972 ........ Pe _ ee = | See 
Japanese 646m 1964: sciccccdccececnces « WB... OM 
Montevideo (City of) 6s, ‘‘A’’ 1959 .... 8... 628 ....680 
Mortgage Bank Chile 6%s, 1961 ........ SO... .:688 . 6.84 
Oriental Development 6s, 1953 ........- ee 
Paris-Lyons-Med. ext. 6s, 1958 ......--. 100....6.00 ....6.00 
Peru: Ge, 2000) ok disco vseseces oosses ee oe... ..6574- x... G85 
Rhine Westphalia El. P. Corp. 6s, 1952. 92....6.52 ....6.68 
Sao Paulo (City of) 6s, 1943 .....e.e0. 8... 6488 «+695 
Sao Paulo (City of) 88, 1952 ..e+s...-. 294....7.02 ....6.78 
Saxon Pub. Works 68, 1951 .....-e6-- 7. .-608k «..,. 308 
Tokio (City of) 5s, 1961 .......+.200- SB... 6.26 ...,.6:87 
Tokio (City of) Sterling 5s, 1952 ...... — oo. ee 
United S, S. Copenhagen 6s, 1937 ....... 99....6.06 ....6.15 
Uruguay Ext. 6s, 1960 ........ daee' Ceca CP. GRR ..2.628 
Yokohoma 68, 1961 ....cceccccevccccers ee ee 
“ SPECULATIVE INVESTMENTS 
Alpine Montan Steel 7s, 1955 .......0+. Q94....7.44 ....7.62 
Anglo-Chilean Cons. Nit. deb. 7s, 1945.. ee 
Estonia Republic 7s, 1967 ............- ee or a 
First Bohemian Glass Works 7s, 1957. Ae | ee 
Framerican 7 eS SEN oaks dw wie woo ae 0's es a 
a. Come: ait: Ges Cte TOGO ccc cease 95. C38, «..s: KR 
Havana Elec. Ry. Cons. 5s, 1952 ...... 82. C26 «+. 8:08 
Hungarian Consolidated 7%s, 1945 .... OR. eee nine otBe 
Low Austrian Hy.-Elec. 1st 6%s, 1944. «st aw Biee 
Rima ‘Steel 7s, 1955 ...... ere Sctpelangia eS eee 
Rep. of Poland 8s, 1950 .....eeeses baa 6 OS... <a «<. 838 
Rep. of Poland 7s, 1947 ...... Belen SS ee 
Balvader Ye, "EF? POET 2.5 ccccccsesscess re fee ee 
Sante Fe (Prov.) %, 1942 .........+6:-- 95....7.36 ....7.60 
Stinnes, Hugo Industries 7s. 1946 ..... 90....7.78 ....8.06 
Toho El. Pwr. 7s, “A” 1966 .....s0.00. 99....7.07 ....7.08 
Tyrol Hydro Elec. 1st 7%s, 1955 ....... 2 ee 


_ 


DENOMINATION: D, $500; C, $100; otherwise $1,000. 


72,500 Plorins. 


a 


105 


Call 


Coup. 
Price Pay. 
Not F-A 
100 (29) J-D 
100 (60) M-N 
100 ('32) M-S 
100 (33) M-N 
100 (32) M-S 
100 (’34) A-O 
105 ('30) J-J 
100 (’52) JI-J 
105 ('36) M-N 
100 ('42) M-N 
Not J-D 
100 (38) A-O 
100 (34) M-N 
100 J-D 
100 ('35) J-D 
100 (31) F-A 
Not A-O 
100 (s.f.) M-N 
102% ('32) A-O 
100 (s.f.) A-O 
100 A-O 
100 (°37) J-D 
Not M-S 
105 M-N 
100 M-S 
102% M-N 
100 (39) F-A 
100 M-N 
100 J-D 
Not M-S 
103 F-A 
100 J-D 
102 ('32) M-N 
100 M-N 
Not M-N 
100 M-N 
100 (42) A-O 
100 M-S 
105 M-N 
100 M-N 
100 (41) J-D 
102 M-S 
107%s.f.105 M-N 
100 (37) J-J 
100 (33) J-J 
100 J-J 
100 J-J 
105 F-A 
102 (30) J-J 
100 (34) ° F-A 
103 (30) F-A 
105 (36) J-J 
103 (°37) A-O 
100 J-J 
100 M-S 
102% (s.f.) A-O 
100 M-S 
M-N 


*£50, 100, 200, 500, 1,000. 
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BEAR 
MARKET 
AHEAD? 


The stock market entering February is at the 
highest levels on record. The advance has been 
accompanied by extreme activity—5,000,000 shares 
daily. Money rates for long term continue high 
—actually rates that had only been equalled or 
exceeded in such periods as the winter of 1919- 
1920, the summer of 1914, the winter of 1906- 
1907 and the fall of 1902—periods immediately 
preceding prolonged bear movements. 


Similar Developments Ahead? 


With business conditions admittedly sound can 
we expect a further increase in activity bringing 
a sufficient expansion in industrial profits, to war- 
rant materially higher levels for securities? 


Or, under such money rates as we are now 
experiencing similar to those prior to previous 
bear movements, must we now similarly anticipate 
a broad bear market ahead? Is it advisable to 
sell all long stocks? 

The entire stock market situation is discussed 
in detail from the above standpoint, specific rec- 
ommendations given to aid in taking advantage 
of conditions ahead, in a new advisory bulletin 
just issued. Copies are available gratis. 


Simply ask for Free Bulletin FWF-9 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 











Crowe 
Manufacturing 
Corporation 


Common Stock 


Increased earning power, result- 
ing from expanding production 
and sales, is the sound basis for 
profitable investment. 


Crowe Manufacturing Corporation 
common stock is unusually attrac- 
tive on this basis. 


Write for Complete Information 


R. H. McCLURE & CO. 


44 Wall St. New York, N. Y. 
BEEkman 7185 
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CTIVITY on the New York Curb 
opening the past week was again 
concentrated on a handful of se- 
lected issues while the major portion 
of the list continued to drift aimlessly. 
Standard Oil of Indiana, Goldman Sachs 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Market 
111 Broadway New York 


Telephone Rector 5022 




















‘ORR, VAN DYNE 
& KRECH 


Members 
New York Curb Market 


Institutional and 
Individual Orders 
Executed 


34 Pine St. New York 
Telephone John 4106 




















Trading, and a number of aviation 
stocks replaced the _ utilities which 
scored the largest gains of the previous 
week. A better trend was recorded in 
the mining group following the an- 
nouncement that the price of copper 
had been advanced to 17% cents and 
later to 17% cents a pound. Chain 
stores also attracted more attention 
based upon the favorable increases in 
sales reported for January. Toward 
the close of the week unsettlement in 
prices spread throughout the list, due 
the Federal Reserve Board warning. 


ane 


While the Stewart-Rockefeller con- 
troversy has centered attention on 
Standard Oil of Indiana for several 
weeks, the announcement that a fifty 
per cent stock dividend would be paid 
caused a large volume of orders to pour 
into the market. In addition, an extra 
dividend of 50 cents with the regular 
dividend of 62% cents was declared. 
The meeting of the company is to be 
held on March 7 and it was predicted 
that the stock dividend and extra cash 
payment might influence many stock- 
holders*in their vote at the anual meet- 
ing. As a matter of fact, Standard of 
Indiana has been in a position to pay a 
substantial stock dividend for over two 
years out of its large accumulated sur- 
plus which stood at $176,850,000 at the 
close of 1927. 


The successful inauguration of the 
international air-mail route by Colonel 
Lindbergh resulted in good support 
for the aviation group. As Lindbergh 
made the trip in a Sikorsky plane, this 
stock provided the leadership of the 
group with a substantial advance. Other 
strong issues included United Aircraft, 
Transcontinental, Aviation Company of 
America, and Keystone Aircraft. 

Kennecott new “when issued” stock 
featured the mining group, advancing 
to a new high for the year while New- 
mont Mining sold at the best levels 
of the year on the largest volume of 
trading recorded in the stock in recent 
months. Interest in Newmont reflects 
an appreciation of this company’s se- 
curity holdings which, at the close of 
1927, included such stocks as Kennecott 
Copper, Chile Copper, International 
Nickel, Standard Oil of Indiana, and a 
number of other stocks which have 
shown a substantial appreciation in 
market price during the past several 
months. Qn the basis of available in- 
formation it is expected that earnings 
for 1928 will compare favorably with 
those of 1927 when $30.47 a share was 
reported. The stock appears to offer 


further possibilities at present prices of 
around 201 even though it has enjoyed 
a large advance since it was recom- 
mended at 168 in THE FINANCIAL WorLD 
of April 11, 1928. 

News of the week included the report 





that Thompson Products, which was also 
recommended last year, will erect two 
additional buildings in Detroit in addi- 
tion to the new plant already under 
construction. The expansion program 
will involve an expenditure of $1,000,000 
but will increase the production of the 
Detroit plant by 70 to 80 per cent, 


= 











CLINION GILBERT 


Will Buy or Sell 





Amer. Alliance Ins. 
Great Amer. Ins. 
Home Insurance 

Home Fire Security 
Globe & Rutgers 
Nat. Liberty Insur. 

U. S. Merc. & Ship. 


CLINTON GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 
Private telephone to Hartford 























Remington Arms Co. 


Manufacturer of arms, 
ammunition, cutlery, 
cash registers and 
vending machines. 


Special analysis of 
this Company and its 
Common Stock will 
be sent upon request. 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING - 
20 Pine St. New York -Tel.- John 4500 


Members 


Unlisted Securities Dealers Ass’n 
Association of Bank Stocks Dealers 














THE FINANCIAL WORLD 
























1 








over 
the 
counter 


EALINGS in unlisted securities 

resumed the week with activity 

in most groups. Higher prices 
prevailed at the outset, but the list de- 
veloped irregularity as the week pro- 
gressed. 


Among the bank and trust company 
issues, Guaranty Trust, National City 
new, Chemical National and Farmers 
Loan & Trust were in demand with 
prices at higher levels. Financial & 
Industrial Securities Corporation led 
the investment trusts rising to new 
high levels. 


Among the interesting developments 
during the week was the announcement 
of a consolidation of the Financial & 
Industrial Securities Corporation and 
the Goldman Sachs Trading Corpora- 
tion. Capital funds amounting to $244. 
000,000 will be brought together, form- 
ing by far the largest investment com- 
pany in the world. The new corpora- 
tion will be named the Goldman Sachs 
Trading and Financial Corporation. It 
will control the Manufacturers Trust 
Company city-wide banking chain and 
various insurance companies. 











DIVIDENDS 


Federal Light & Traction Co. 


Preferred and Common Stock Dividends 
52 William St., New York, Feb. 6, 1929. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
One Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of Federal Light & 
Traction Company, payable on March 1, 1929, 
to the stockholders of record as of the close 
of business February 18, 1929. 








The Board of Directors has also this day 
declared the Twenty-fifth Quarterly Dividend 
on the Common Stock of the Company at the 
rate of Thirty-seven and one-half Cents 
(37%c) per share in cash and one per cent. 
in Common Stock. This dividend is payable 
on April 1, 1929, to the Common Stockhold- 
ers of record as of the close of business 
March 13, 1929. 





The Transfer Books will not be closed. 
J. DUNHILL, 
Secretary and Treasurer. 





TO HOLDERS OF WARRANTS ISSUED 
UNDER WARRANT AGREEMENT DA'TED 
AS OF SEPTEMBER 1, 1927, GIVEN BY 
INDUSTRIAL FINANCE CORPORATION TO 
THE CHEMICAL NATIONAL BANK OF 
NEW YORK AS TRUSTEE. 

Pursuant to section ten of article three of 
the above mentioned agreement: Notice is 
hereby given that by resolution adopted by 
the Board of Directors of Industrial Finance 
Corporation at a meeting duly called and 
held on Feb. 4, 1929, a ten per cent Com- 
mon Stock dividend upon the Common Stock 
of Industrial Finance Corporation was de- 
clared, payable March 20, 1929, to holders 
of record of the Common Stock as of the 
close of business March 8, 1929. 

HARRY F. STEVENSON, 


Feb, 5, 1929. TREASURER. 











| CLASS A COMMON DIVIDEND 


National Public Service 
Corporation 


At a meeting of the Board of Directors 
the regular quarterly dividend of Forty 
Cents, ($.40) per share was declared on 
the Class A Common Stock, payable March 

| 15, 1929, to stockholders of record at the 
| close of business February 27, 1929. 
| 


C. B. ZEIGLER, Treasurer. 

















DIVIDENDS 


DIVIDENDS 











—s 


The 
North American 
Company 








QUARTERLY DIVIDENDS 


No. 100 on Common Stock of 214% 
in Common Stock (at the rate of 1/40th 
of one share or each share held); and 


No. 31 on Preferred Stock of 114% 
in cash (at the rate of 75 cents per share) 


Will be paid on April 1, 1929 to 
respective stockholders of record at the 
close of business on March §. 1929. 


Robert Sealy, Treasurer 
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AMERICAN WATER WORKS 
ax PLECTRIC (OMPANY 


INCORPORATED 
(of Delaware) 
NOTICE OF DIVIDEND 
A regular quarterly dividend of $1.50 

per share on the $6 Series, First Pre- 
ferred Stock of the Company, for the 
quarter ending March 31, 1929, has been 
declared payable April 1, 1929, to stock- 
holders of record at the close of business 
on March 12, 1929. 

W. K. Dunsar, Secretary. 















































West Penn 
Railways Company 
NOTICE OF DIVIDEND 


The Board of Directors has declared 
quarterly dividend No. 47 of one and 
one-half per cent. (144%) upon the 
6% Cumulative Preferred Stock of West 
Penn Railways Company, for the quar- 
ter ending March 15, 1929, payable on 
March 15, 1929, to stockholders of rec- 
ord at the close of business on February 
25, 1929. 


G. E. Murrte, Secretary. 



































The West Penn 


Electric Company 
NOTICE OF DIVIDEND 


The Board of Directors has declared 
a dividend of $1.75 per share upon the 
Class A Stock of The West Penn Elec- 
tric Company, for the quarter ending 
March 30, 1929, payable on March 30, 
1929, to stockholders of record at the 
close of business on March 16, 1929. 


l G. E. Murrte, Secretary. 



































AMERICAN POWER & LIGHT CO. 
Two Rector Street, New York, N. Y. 
PREFERRED STOCK DIVIDENDS 
The regular quarterly dividends of $1.50 
per share on the $6 Preferred Stock and $.75 
per share on the $5 Preferred Stock, Series A, 
of American Power & Light Company have 
been declared for payment April 1, 1929, to 
stockholders of record at the close of busi- 
ness March 13, 1929. 
A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 
COMMON STOCK DIVIDEND 
The regular quarterly dividend of twenty- 
five cents a share has been declared on the 
Common Stock of the American Power & 
Light Company for payment March 1, 1929, 
to Common Stockholders of record at the 
close of business February 15, 1929. 
A; C.. TRAY, Treasurer. 








AMERICAN GAS AND POWER 
COMPANY 
New York — St. Louis 
DIVIDEND NOTICE 


The Board of Directors of 
American Gas and Power Com- 
pany has declared the regular 
quarterly dividend of $1.50 per 
share on its First Preferred Stock, 
$6.00 Series, payable February 15, 
1929, to stockholders of record 
at the close of business February 
1, 1929. 


There has also been declared 
the regular quarterly dividend of 
$1.50 per share on the Preference 
Stock, $6.00 Series, payable Feb- 
ruary 15, 1929, to stockholders 
of record at the close of business 
February 1, 1929. 


Checks in payment of divi- 
dends will be mailed. 


FREDERICK E, WEBSTER, 
Treasurer. 


January 25, 1929. 




















AMERICAN RADIATOR COMPANY 
PREFERRED DIVIDEND 
COMMON DIVIDEND 

A dividend of one and three-quarters per 
cent (134%), being the 120th consecutive 
quarterly dividend, has been declared on the 
Preferred Stock, payable February 15, 1929, 
to stockholders of record at the close of busi- 
ness February 9, 1929. 


A dividend of one and one-quarter dollars 
($1.25) per share, being the 98th consecu- 
tive quarterly dividend, has been declared on 
the Common Stock, payable March 30, 1929, 
to stockholders of record at the close of busi- 
ness March 11, 1929. 


The transfer books will not be closed. 


ROLLAND J. HAMILTON, 
Vice President and Secretary 








KRUSKAL & KRUSKAL, INC 
333 SEVENTH AVENUE 
NEW YORK CITY 

The Board of Directors of Kruskal & 
Kruskal, Ine. have declared a quarterly divi- 
dend of thirty-one and one-quarter cents 
(31 %c) per share, payable February 15, 1929, 
to stockholders of record at the close of busi- 
ness February 11th, 1929. The transfer books 
will not close. 

Dated, February 1, 1929. 

A. B. KELLOGG, Secretary. 





STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 

January 31, 1929. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of 42c per share on the Common 
Stock. Checks will be mailed not later than 
February 25th to stockholders of record Feb- 

ruary 11th. 
W. C. McKINNEY, Secretary. 











Dordens 

Common DivipEND No. 76 

A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany, payable March 1, 1929, to 
stockholders of record at the close 
of business February 15, 1929, 
Checks will be mailed. 


The Borden Company 
Wm. P. Marsn, Treasurer. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and inierpreted in the “Trend of Things’’ ) 








4 AVERAGE STOCK PRICES 














1929 1928 
Feb.6 Jan.30 Jan.23 Feb. 8 
Be sR is én bh a en bee a 159.70 157.90 158.00 136.30 
Dy RUINED ss A cw cis scenes 201.20 199.20 200.40 150.44 
Oe SOINNO ios as os vos aie xs 184.00 182.10 182.95 144.00 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000's omitted) 1929 1928 
Jan. 30 Jan. 23 Feb. 1 
Bank Deposits—New York City ... $6,557 $6,481 $6,727 
Bank Deposits—Outside N ¥Y C ... 13,815 13,853 13,799 
*Loans and Discounts—N. Y. C. .... £2,758 2,742 2,612 
*Loans and Disc.—Outside N Y C .. 14,686 4,602 3,935 
7Bank Investments—N. Y. City 775 767 798 
+Bank Invest.—Outside N. Y. C. $2,177 2,187 2,287 
Total loans and discounts ........ 16,131 16,062 15,316 
Total net demand deposits ........ 13,395 13,366 13,855 
Total time deposits ........s.s.<s0- 6,893 6,885 6,594 
*Secured by securities other than U. S. Govt. 
Other than U. S. Govt. securities. 
tTReported on new basis. 
4 WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Jan. 26 Jan.19 Jan. 28 
eer ek Se: aoa ok soocu ad den eese $9,320 $9,172 $6,611 
Outside of New York City ......... 4,638 4,817 4,080 
4 MISCELLANEOUS 1929 1928 
Feb. 6 Feb. 8 
Total brokers’ loans (000,000) ........... $5,669 $3,833 
Federal reserve ratio (System) ......... 69.3% 74.1% 
Federal reserve ratio (N. Y.) .........- 78.8% 80.5% 
1929 1928 
Jan. 26 Jan. 28 
Se ae 926,188 902,664 
1929 1928 
Feb. 2 Feb. 4 
Daily Av. Crude Oil Prod. (bbls.) ...... 2,680,05) 2,366,300 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1929 1928 1929 1928 
Feb. 6 Feb. 8 Feb. 6 Feb. 8 
England ...... $4.8413 $4.86% Wheat .s0.058 $1.644%4 $1.615% 
it eee 3.90%;c 3.955¢¢ RED: scene scwicee 1.21% 1.19 3% 
LUST aera er 5.231% 5.29 eee 6.45 7.25 
Belgium* ..... 13.8934 13.91% EO: Cie s mes 18% 14% 
Germany ......23.73% 23.84% err -0510 0570 
og) eee 14.07 14.125 er es 20.25 20.25 
Holland .....% 40.04 40.25 a ae 33.00 33.00 
Denmark ....26.65% 26.76 ee: 54 subee ss -0665 0635 
DOEORT s650% 8 26.64% 26.60 COpper ..xcecs 1775 -1412 
Sweden ...... 26.72% 26.83 RNS at cbc ae een 6 Ss 0635 0560 
PROM ose. 008 45.44 46.81 DOM cusasebion 50 -5112 
Argentinat . 42.16 42.68 Aen assess .1995 .1845 
| | aes 11.94 11.98 fee 5.10 6.25 
oo aes 12.96 12.20 ee -2210 -3230 
Can. Dollar ...99.75 99.827 Gasoline ..... 17 








*Belga. +tPaper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional 

tions. Loadings from the 15th to the 15th generaily 
earnings for the current month. 

Weekended Same 

Jan. 19 week 

EASTERN DISTRICT 1929 1928 
NE eS ES RR er are 59,326 56,125 
ce ee 35,007 31,139 
Cleve., Cinn., Chicago & St. L. ....... 30,928 27,149 
ee ee oe 17,555 13,682 
Delaware, Lackawanna & West. ...... 22,782 17,424 
ee ra eee Sore se ee ee 36,749 32,500 
a a a ee 31,660 27,217 
N. Y., New Haven & Hartford ........ 30,965 30,769 
a a Ce eS i ere 72.971 66,357 
Nc M5. hioeo a ti Tete son eescia ss 23,956 22,385 
PeORMEVIVARIR  « <«+050%% seid ene eee SS 147,141 137,900 
PO Geet” cca een neh sew en ss ecu s eo 12,995 12,063 
BM). 2.5 cnuks bhds sien een eek ees ae ose 44,760 42,335 
SORT DIME PORD ccs eec sev eenes seuss 10,126 10,592 
SOUTHERN DISTRICT 
DEI: TORN. EMBO .5:0s sence sewers es 21,241 22,981 
Illinois Central ....... eye ee ee 45,707 42,394 
Louisville & Nashville ......cccccccees 36,194 37,467 
BORER BSl BARS osccleicenisnvsnns 16,150 17,253 
Ronthera ERY, ByStOM oi xccwsvcnsccusee 45,911 46,780 
NORTHWEST DISTRICT 
Chicago & Great Western ...ccccccess 6,553 6,095 
Chi., Milw., St. Paul & Pacific ........ 35,154 33,719 
Chicago & Northwestern .....cccccccvcece 35,284 36,859 
[SEE SIME. Sons v nese eva ses5 550% 14,998 12,690 
Marmerh. Pte 6...<sccsespeeens ses bod 16,331 15,998 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ........ 35,772 35,467 
Chicago, Burlington & Quincy ........ 38,353 36,366 
Chicago, Rock Island & Pacific ....... 30,659 29,790 
Chicago & Eastern Illinois ........... 8,811 8,201 
Denver & Rio Grande Western ....... 7,694 6,862 
NR MENINGES cor win we bd hb 26,553 25,335 
Pe en cL whee be bele a eae 27,517 25,755 
SOR: POINO bc sks csapccn wees ewees 3,157 3,031 
SOUTHWESTERN DISTRICT 
cameee City Gowtherm. .....s0<ssse000% 5,738 4,794 
Missouri-Kansas-TexaS 9 ....ccrscsccecs 11,305 10,914 
DERGEE. PORTING. oo cos s 1000 ono 00s oe veee 33,031 30,785 
St. Louis-San Francisco .......22...... 17,314 17,432 
St. Loulse-Southwestern ...ccccsocesses 5,743 5,654 
i ) ee cs blab eles io wiki nian 10,804 10,206 


(American Railway Association figures) 
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CURRENT INVESTMENT TRUSTS—A Booklet descri 


CONSOLIDATED 


STANDARD GAS & ELECTRIC CoO.—An analysis of 


AMERICAN DEPARTMENT STORES—A circular on 


CONSISTENT 


THE 


SECURITY SALESMANSHIP, 


WEEKLY 


THE 


PREFERRED STOCKS—One of the oldest investment bank- 
FOLTIS-FISCHER, INC. 


CONVERTIBLE SECURITIES—A pamphlet describing ce! 








to keep you 
informed 


U t and with bligati iste 
saad will be pe any yr Hees sgh i Mn Rates sg nana | 
PLEASE WRITE EACH REQUEST ON A 

‘'“ SEPARATE SHEET 


CurrRENT LITERATURE DEPARTMENT 
Tue Financiat Wortp, 53 Park Place, New York, N. Y. 





bi 
several of the better known investment trusts now 
operation, outlining the many advantages which this type 
of security offers. : 


THE TRACTOR INDUSTRY—A comprehensive survey of 


this important industry and its part in power farming 
issued by a member of the New York Stock Exchange, ” 
THEATRES, LTD.—An analysis of this 
company has been prepared by one of the members of th. 
New York Stock Exchange and will be sent on request. 


PUBLIC UTILITY SECURITIES AS INVESTMENTS—A shor 


tratise on this subject, issued by a well known firm oj 
investment bankers, presents in attractive form the de. 
sirabilty of owning Public Utility Securities . 


CANADA DRY GINGER ALE—An analysis of this company 


is included in the weekly market letter of a firm of well. 
nown members of the New York Stock Exchange. 


k 
ERIE RAILROAD CO.—A well-known firm of brokers, mem- 


bers of the New York Stock Exchange, has prepared an 
analysis of this company. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 


recommendations of investment stocks issued by one of the 
leading investment services. The current issue will be 
sent on request. 

this 


company is in the latest weekly review, issued by one of 
the oldest firms, members of the New York Stock Ex. 
change. : 


MARKET LETTER SERVICE—lIs instituted by a represen- 


tative New York Stock Exchange firm to publish com- 
ments on market and business conditions and _ specific 
issues. 

this 


company, which operates a chain of sixteen department 
stores, is issued by a prominent firm of investment 
bankers. 


MAKING PROFITS IN SECURITIES—An interesting booklet 


of forty pages of special interest to those buying and sell- 
ing listed securities. 

INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 
investment fund can be safely and consistently increased 
by investing in sound common stocks. 








PLEASE WRITE PLAINLY 








FOR INCOME BUILDERS—This booklet describes a prac- 


tical Partial Payment Plan, whereby securities may be 
purchased through monthly payments of as little as $1. 
Shows how permanent independent income may be built 
througr the systematic investing of small sums set aside 
from current earnings. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—A1 


interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 


NATURAL GAS INDUSTRY—A 32-page book that outlines 


with much valuable data the growth of the Natura! Gas 
industry. Copy on request. 
CREATION OF AN INVESTMENT POLICY—This }s 
the title of the first of a series of booklets on investmen! 
policy, issued by a well-known Canadian firm of invest- 
ment bankers, and is well worth reading. A request fo! 
this booklet also entitles you to the others of the series. 


MAKING PROFITS THROUGH LONG PULL INVESTMENT 


—How profits have been possible through long pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


NORTH AMERICAN AVIATION, INC.—A special letter con- 


taining interesting data on this company may be had on 
request. 


BORDEN CO.—A New York Stock Exchange firm has pre- 


pared a special circular on this company, a copy of which 
may be had on request. 
THE PROFESSION—An in- 
teresting discussion of this specialized field together with 
information about the Course of Training being adopted 
by scores of the leading investment houses for their men. 
BULLETIN—This bulletin issued_by a firm _0! 
New York brokers, members of the New York Stock Ex- 
change, inthe service of its clients, should be of interest 
to others also. Copy on request. 

INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becomims 
available to American investors. This interesting book. 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 








some attractive 
ower companies. 
A report on this company, oper 
—— 29 restaurants in New York City, may be had on re- 
quest. 


ing houses has prepared a circular of 
preferred stocks of electric light and 





tain convertible preferred stocks and bonds offering 4 
practical solution to the problem of obtaining adequate, 
fixed income, while securing opportunity to participate 1” 
potential common stock appreciations. 
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McNeel’s Financial Service announces, as of February 15, a new and improved 


Service. 


Important changes include printing of the bulletins in an attractive and more 
practical form, increased statistical facilities, larger and improved quarters for 
personal consultation, additional personnel and several new departments, in- 
cluding a “Current Opportunitigs” feature and a special supplement pre- 
senting outstanding individual recommendations. 


Members of McNeel’s Financial Service will hereafter receive the following: 


ANNOUNC! 








a New and Improved 
SERVICE 


to Investors 


I—Market Advisory Bulletin—a four-page weekly bulletin in- 








To any investor in- [1] Market Analysis and Policy. 
terested in becom- 
ing familiar with [2] Current Investment Opportunities—presenting specific buying 


the new and 
proved McNeel’s 


cluding three new departments: 


im- recommendations. 


[3] Recommendations Résumé—presenting stocks to buy, stocks to 










Service, we shall sell, stocks to hold. 
be pleased to send : 
without charge or II—Investment Guide, every other week—recommending securi- 
obligation the cur- ties for safety of principal and income. 
rent issue of these : one P 
bulletins containing II1I—“Outstanding Individual Recommendation” supplement—to 
ie tote: lente be issued whenever unusual opportunities present themselves. 
ment recommenda- 
tions. These new bulletin features and additional departments, together 
with increased personnel and enlarged facilities, should make 
McNeel’s Service of maximum benefit to members. 
«Ye Wee Woe Me» =) 
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Commencing February 15, 
membership rates for this new 
Service will be $100 annually 
or $60 for the six months’ term. 
Membership entered before 

4 February 15 will have advan- 

) tage of the new Service, at the 
old rates of $75 annually and 

$45 for the six months’ term. 





FINAN CIAL SERVICE 
R.W. MS NEEL.DIRECTOR 
Wn Aristocracy of Successful Investors” 
126 NEWBURY ST. BOSTON 





Please send free current issue of your new Servic 
presenting: 

(1) Market Analysis and Policy, 

(2) Current Investment Opportunities, 

(3) Recommendations Résumé 
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| Three very tmportant booklets on 


THE INSTALMENT PLAN 
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GENERAL MoToRs 
ACCEPTANCE CORPORATION 


The Sales Financing 
Organization of 


GENERALMOTORS 






































HE timeliness of the subject of 

INSTALMENT SELLING makes 
these three booklets of special interest not 
only to bankers but to business men and all 
others interested in consumers’ credit. 


INSTALMENT SELLING —A study in 
Consumers’ Credit with special reference 
to the automobile. An address by Edwin 
R. A. Seligman, McVickar Professor of 
Political Economy, Columbia University. 


DEVELOPMENT OF INSTALMENT 
PURCHASING —A paper read by John 
J. Raskob, Chairman Finance Committee 
of General Motors, before a meeting 





of the Academy of Political Science. 
GENERAL MOTORS ACCEPTANCE 


~ CORPORATION — An outline of the 


operations of this banking institution 


which finances sales of General Motors 


products. 


In addition to its Annual Report and 
Quarterly Statement of Earnings, General 
Motors issues special booklets from time to 
time for the information of its stockholders, 
employees, dealers and the public. 

Copies of these booklets will be mailed 
gratis if a request is directed to Depart- 
ment D-2, General Motors Corporation, 
Broadway at 57th Street, New York. 


GENERAL MOTORS 


ee 
A car for every purse and purpose” 


CHEVROLET * PONTIAC 
BUICK LaSALLE 


GENERAL MOTORS TRUCKS 
VRIGIDAIRE—The Electric Refrigerator 


OLDSMOBILE 
CADILLAC 


DELCO-LIGHT Electric Power and Light Plants 


OAKLAND 
All with Body by Fisher 
YELLOW CABS and COACHES 
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